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Abstract
Over the last 5 years, we've witnessed a full and in some cases, partial deregulation of
the copra market in various South Pacific countries. For some, such as Fiji, deregulation
has had a positive impact - at one stage almost doubling the price for each metric tonne of
copra. Whilst in some smaller, outlying countries, deregidation has been beneficial but had
no major positive impact on the market.
In this presentation, Geralyne Yee, one of the Directors of Commodity Traders (Fiji)
Limited that holds the unlimited copra exporter's license for Fiji and Vanuatu and an
exclusive contract with Kiribati, examines the deregulation of the copra market in the major
copra producing countries in the South Pacific - Papua New Guinea (PNG), Vanuatu,
Solomon Islands, Fiji and Kiribati. Smaller copra producing countries such as Marshall
Islands, Tuvalu, Samoa and Cook Islands are also discussed briefly. She also looks at some
of the common problems (lack of shipping, labor shortage and other cash crops) that are
prevalent across most South Pacijic copra producing countries and gives some pointers on
future directions for the market.
Introduction
Thank you for giving me the opportunity to address this distinguished meeting. When I
received the invitation to present this address, my male colleagues commented that I was only
invited because of my dancing skills in Nadi last year. I hope that my modest contribution
today will dispel this belief.
I have been asked to comment on the ^'Recent and future developments in the copra market
in the South Pacific". I was born in Fiji in the South Pacific and have always thought of the
Pacific Ocean as my home, one of which I thought that I knew well enough to talk about.
However, after I had commenced my research, I found there is a wide diversity within the
South Pacific countries. The diversity astonished me. So, how was I to generalize adequately
about the South Pacific copra producing countries, their problems and their future potential.
Such problems controlled the recent and future developments or explain possible impediments
to future developments. More so, I find it difficult to provide this information to those from
outside the region, without boring you or alienating the experts from within the Region.
During this address. T i l be covering some of the recent and future developments in the major
copra producing countries in the South Pacific - Papua New Guinea ( P N G ) , Vanuatu,
* Director, Commodity Traders (Fiji) Ltd.
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Solomon Islands, Fiji and Kiribati and also on some of the minor copra producing countries Marshall Islands, Tuvalu, Samoa and the Cook Islands. I ' l l also be outlining some of the
common problems feced by these countries and their smaller copra producing counterparts.
Most Pacific economies are heavily dependent on agriculture with copra being the major
component. The copra production is driven by price, price and price. The producers rely on
income ffom copra to give their children a better education, however there are advantages and
disadvantages. But setting aside this, we begin with Papua New Guinea.
Papua New Guinea (PNG)
Papua New Guinea, the largest copra producer in the South Pacific, which at its peak (for the
five year period 1995 to 1999) produced 151,318 metric tonnes of copra in 1999. This was
five times the 30,373 metric tonnes of copra produced by Vanuatu and seven times the 23,242
metric tonnes of copra produced by the Solomon Islands in the same year.
However, despite its position as the number one producer of copra in the South Pacific, Papua
New Guinea too hasn't been without its fair share of problems. For example, in 1997, the
ensuing drought caused by the E l Nino weather pattern meant a slow down in coconut
production and culminated in low local prices being offered to farmers (a flow on from the
low world market prices). As a result, farmers had been reluctant to produce copra, so P N G
had difficulty in producing the high quantities that had been previously produced.
Over the past year, there had been turmoil in the P N G copra and coconut oil industry. Mills
producing coconut oil claimed that they could not purchase sufficient locally produced copra
to crush to make coconut oil as the bulk of it was exported overseas. As a result the coconut
oil operations slowed down with some mills at Rabaul and Madang laying off staff as they've
had insufficient copra to sustain a full-time production schedule.
There have also been internal problems with the governing body for copra in the P N G . Its
Copra Marketing Board ( C M B ) was dismissed and a new C M B was appointed earlier this
year, charged with the difficult task of balancing exports and retaining enough copra to ensure
the survival of the local coconut oil mills. The paradigm is this - do they allow the export of
copra for a better return to the producers - or do they allow the mills to survive with a lower
rate of return to the producers. The mills argue that by being there, they present an almost
guaranteed and ready market for the producers. Also that they are value adding to the local
economy. For example, the coconut oil they produce is re-used in locally manufactured soap,
lotions and shampoos as well as in food products such as cooking oil and biscuits. Whilst, the
exporters on the other hand, argue that there will always be a ready market at better prices.
Vanuatu
Vanuatu, the second largest copra producing country in the South Pacific, has also been going
through changes with the Government deregulating the industry in 2000. Prior to this, only
the Government owned statutory body Vanuatu Commodities Marketing Board ( V C M B ) had
the exclusive license to export copra but with the deregulation, there are now four copra
exporters, including one local coconut oil mill that purchases and exports copra and / or
crushes copra to export the coconut oil and meal.
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However, effective 01 June this year, there was a strategic alliance between V C M B and the
miller - Coconut Oil Products (Vanuatu) Ltd. ( C O P V ) whereby C O P V will no longer
purchase copra locally. Their copra requirement will be supplied by V C M B . C O P V intends to
concentrate on its oil milling activities and other coconut value adding activities. For example
C O P V has converted its boilers to burn a C N O - diesel mixture and plans to market this
locally to the transport industry.
Vanuatu's copra production has also been affected by the low world market prices. The
Stabex Fund has been depleted and can no longer be used to cushion the effects of the price
slump. At the time of preparing this presentation, the Government has been considering price
support or freight subsidies to assist the producers and increase productioa The subsidy could
be as high as USD 70 per metric tonne.
Cyclones, high levels of rainfall and alternative enterprises such as kava and cattle raising have
also contributed to the slump in copra production in Vanuatu from a high 43,000 metric
tonnes in 1998 to a low of 30,000 metric tonnes in 1999. This slump is a major concern as
copra production and export is one of the major revenue earners for the Northern islands of
Vanuatu.
Solomon Islands
The Solomon Islands, the third largest copra producing country in the South Pacific, is
capable of producing in excess of 30,000 metric tonnes per year but the low market prices and
social unrest have culminated in a slump in production over the last few years. Minimal cash
flow has also prevented the Commodities Export Marketing Authority ( C E M A ) from
purchasing more copra from the farmers.
Here, copra is supported by a price stabilization fund where the current price of copra is forty
cents per kilo subsidized. The normal price should be twenty five cents or below per kilo.
Due to the continued low world prices experienced, C E M A had been subsidizing the domestic
copra price through its domestic stabilization fund which is now depleted. The Government
assisted with additional funding but the political crisis has impacted on all aspects of the
economy.
According to the Solomon Star newspaper on Friday 15 June 2001, the Republic of China has
agreed to a grant of S I D 10.2 million to C E M A for its copra, cocoa and rice operations.
Amongst other things, the grant is to enable C E M A to have cash to purchase copra and to
rehabilitate the local shipping services to allow efficient collection of produce from the
islands. C E M A Information Officer Alfred Ramo was quoted as saying " This financial
assistance was given to sustain the payment of copra from farmers in the country. While we
acknowledge that the current price of 40 cents (per kilo) is too low and is discouraging
farmers from producing copra, we cannot increase the price at this stage unless there's an
improvement of copra price at the world market" unquote.
C E M A ' s wholly owned subsidiary, R I P E L , the country's major buyer and exporter of copra
and coconut oil recently ran into financial problems. With half of its copra drying facilities
burnt as a result of the political crisis, the production of copra has deteriorated drastically. So
too has the coconut oil productioa The coconut oil mill stands idle and has not crushed for
many months.
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On 8 April this year, the Parliament urged the Government to amend the Commodities Export
Marketing Authority Act. This in effect, means a deregulation of the local copra industry and
allows private firms to export copra. At the time of writing this presentation, the role of
C E M A was being reviewed with the aim of allowing private firms to take on the functions
held by the authority. The first licence to be issued to a private firm is to be granted this
month.
Fiji
To protect the local coconut oil mills, there was a ban on the export of copra for at least 30
years. I n the early 1980's there were three major coconut oil mills located in the urban areas.
Two were built in Suva (the Fiji capital) in 1966 and one m Lautoka in 1968. The Government
then approved the establishment of the largest oil mill in Savusavu Town, in the heart of the
copra producing areas in the north in 1983. This caused the closure of the two mills located
in Suva in 1985.
B y 1990, the Savusavu coconut oil mill had gained over 65 percent market share and its oil
was mostly exported to Australia to make margarine. However, late last year, due to
competition and the political crisis in Fiji, the mill ran into cash flow problems and was closed
for a temporary period. It was later re-opened with the financial backing of the Coconut
Industry Development Authority ( C I D A ) which now owns 90 percent of the mill. C I D A
currently is more inclined to compromise its role as a regulatory authority and pursue its
commercial interest first.
The private oil mill in Lautoka (on the West Coast) still continues to operate despite its
distance ffom the copra producing areas of the North and the Eastern Island Groups. This
mill uses part of its production for manufacturing a wide range of soaps, lotions and body oil.
The balance is either sold locally for cooking purposes or exported.
Two other small mills had commenced its operation in 1992 in the L a u Group. However due
to financial and technical difficulties, the mills closed after six years of operation.
For the past 35 years, the annual copra produced fell from a high of 46,000 metric tonnes in
1966 to a low of 8,600 metric tonnes in 1987. This figure rose gradually to 11,900 metric
tonnes in 1997.
In late 1997, the industry was partially deregulated with the issue of a copra export licence.
This opened up competition and allowed free market forces to operate and resulted in 17,200
metric tonnes of copra produced in 1998, 5,300 metric tonnes more than that was produced in
1997.
Prior to partial deregulation, the producers were paid on a share basis with the producer and
the miller sharing the proceeds. This formula was reached via arbitration by Lord Silsoe and
IS based on the monthly world market price. Lord Silsoe has extensive knowledge and
experience in all aspects of planning and local government work.
As the millers adopted the formula, the producers were paid the minimum price the millers
needed to pay, hence production slowed down as a natural effect. A n exporter offered a
minimum of F J D 50 per metric tonne over and above the minimum monthly price. This
138

caused a price war between the buyers and the copra producers were paid unimaginable price
increases. I n January 1998, the price of copra was F J D 350 per metric tonne but in February
the same year, the price of copra was F J D 550 per metric tonne. The price increased by F J D
200 a tonne. Later in the same year, the price of copra was as high as F J D 700 per metric
tonne.
Under the Silsoe formula, the copra producers were entitled to a minimum support price of
F J D 300 (approximately U S D 135) per metric tonne. Effective 01 June this year, the Interim
Government raised the minimum support price to F J D 400 ( U S D 180).
The local exporter responsible for boosting Fiji's copra production has now expanded off
shore and is actively buying copra ffom Kiribati, Tuvalu, Samoa, Vanuatu and Solomon
Islands. They have also acquired a vessel that is used exclusively to transport the copra and
edible oils ffom the Pacific Islands to South East Asia.
Over the last few years, Fiji has also been involved in combining technology with the
traditional copra/coconut oil approach. The Government has funded a "micro processing"
machine, the brain child of Professor Etherington from the Australian National University
( A N U ) . This machine is a hydraulic press with microscopic holes that produces a high grade,
high value, clear / lightly coloured oil that can be exported or used in high grade coconut oil
based soaps, body lotions and shampoos which are packed in attractive export and tourist
packs by at least two companies using local handicraft packaging. These packs are sold at
boutiques and hotels. Another innovation is the move towards Internet marketing. As a
result one company has made major strides into world markets and which they would not have
had a chance of breaking into through traditional means. Recently, this company had one of
its products placed in gift packs that were presented to winners at this year's Academy
Awards.
Like their Vanuatu counterparts, the local coconut industry is also investigating the possibility
of producing bio-diesel for the transport industry.
Marshall Islands
Production of copra is very miniscule. There is an oil mill on Majuro that crushes the
country's entire production. I n 2000, the mill also purchased copra from Kiribati.
Kiribati
A remote country of thirty three scattered coral atolls is limited commercially. Its economy
depends on copra and fish production and exports are marginal due to a few national
resources.
Producers sell their copra to a local sole buyer, the Kiribati Copra Co-Operative Society
Limited ( K C C S L ) , who then sells the entire copra on a long term contract by tender.
L o w world prices also have a detrimental effect to Kiribati's copra production so to maintain
or increase production, the Government supports the price of copra via a subsidy scheme and
encourages aggressive negotiations to better ffeight and copra prices. The importance of the
copra industry to Kiribati can be highlighted by the fact that copra accounts for 62% of
Kiribati's agricultural income. The balance comes from fish and seaweed.
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Cash flow problems, limited shed storage, less frequent shipping / transportation runs and low
local prices offered to producers have also contributed to the low copra production.
Meanwhile, the Government has been studying the viability o f building a coconut oil mill at
Betio, Tarawa Island. The plan is to produce oil for the local and export markets, copra cake
for the local livestock industry and to stimulate the local industry such as soap manufocturing.
In April this year Cabinet fully endorsed the establishment of the new project with a fund of
A U D 4 million (USD 2.03 million).
Tuvalu
Has maintained a steady 350 to 400 metric tonnes per year. Copra is a subsidized crop with
Government assistance. The entire copra is sold to a Fiji buyer at spot prices.
Samoa
T w o major cyclones in the early nineties tremendously affected production with zero export
for copra, coconut oil and coconut meal during the 1991-1994 period. Exports picked up in
1995 but poor judgment of world market prices has forced the mill to stop crushing.
Available data estimates that Samoa produces approximately 17,000 to 21,000 metric tonnes
of copra per year.
Cook Islands
The last export of copra from the Cook Islands was in 1988 due to low world market price
and the exodus of the young people from the outer islands of the Cooks to the capital
Rarotonga and to New Zealand.
Approximately a year ago, the price of copra was N Z D 300 per metric tonne. The
Government tried to revitalise the industry by introducing a freight subsidy of N Z D 200 per
metric tonne which was a good enough incentive for the islands of the Northern Cooks to
commence production. Some 50 mts of copra was exported to Samoa but the fumigation cost
was too exorbitant which prohibited future exports. At time of writing this article, there is no
copra production in the Cook Islands.
The Government is seeking ways to move into high value coconut products like activated
charcoal, plant grower medium etc.
At present, there is no oil producer in the Cook Islands. A local manufacturer of high quality
coconut soap and perfumed oils imports his coconut oil from Tonga in drums. Fortunately the
Cook Islands thrives on its healthy tourism industry which gives the small producers an
opportunity to market coconut oii for body oils and other tourist based products.
However, the dual problem of low world market prices and the shortage of manpower will
continue to prevent the revival of the copra industry in the Cook Islands.
Common problems / issues faced by tbe copra producing countries of tbe Soutb Pacific
Despite the decrease in copra production in the Pacific, the production of copra on a world
wide basis has remained very steady between 4.8 to 5.7 million for the past eight years.
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A s evident the low local prices the flow on effect of the low world prices had and still
continues to depress the copra production of the Pacific. However putting this major
contributing factor, the political turmoil and adverse weather pattems aside which are
absolutely beyond anyone's control, for discussion purposes 1 shall concentrate on the
problems which are "controllable" and they are
•

High cost of production

•

Cash flow limitations

•

Lack of shed storage

•

Shipping and transportation

•

Urban drift - labour shortage

•

Other cash crops

High Cost of Production
Simply put, the sales revenue earned ffom selling the same quantity of copra today compared
with two years ago is far less due to the low world prices. Consequently the cost of
production to produce the same quantity would be relatively higher today.
The producers travel a considerable distance to sell their copra. Likewise the buyer(s) in
many countries also operate truck mns to the remote areas to purchase copra from the farm.
Higher fuel prices have also directly increased transportation cost and the ultimate resultant is
a higher cost of production.
Poor road condition is prevalent in many South Pacific countries - a problem compounded by
a high saline and corrosive atmosphere. Accordingly it is very costly to operate and maintain
tmcks under such conditions. Smaller countries do not have many vehicles so the economy of
scale of having a large spare inventory is not available. Often spare parts need to be flown in
by air freight, further increasing operational costs.
Cash Flow Limitations
Limited cash flow is a common occurrence in the South Pacific. Producers have now adopted
the approach to produce copra when the buyer is able to purchase their copra. For survival
they have resorted to other forms of revenue which I will briefly discuss shortly.
L a c k of Shed Storage
Kiribati is a typical example where the shed storage on the main island as well as the outer
islands is very limited. Lack of shed storage most definitely impedes on the production of
copra.
Shipping and Transportation — Country to Country
As the islands of the South Pacific are separated by a vast mass of water, their trade is
dependent on the ability to move products from one island to another by ship and currently,
these countries are very dependent on container lines that are generally enroute else where.
For example, ships operating from Australia or New Zealand call into Fiji while enroute to the
U S A . There is also a service that links Vanuatu and Fiji, via Japan. Though there are several
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smaller locally owned general purpose cargo vessels that do travel between some of the South
Pacific islands, inter-country shipping is almost an insurmountable prevalent problem.
Shipping and Transportation - Within an Island Country
Shipping within an island country is also a major problem. The problem is of distance with
vessels needing to link ports or islands with very small populations and very little commercial
load. For many islands, copra would be the major revenue earner. And with the latest coup in
Fiji in May 2000, we've witnessed a reduction in shipping services to the outer islands and an
increase in pressure from the outer islands to provide services. Shipping is a dilemma.
In the case of Fiji, for many years prior to the coup, outer islanders would complain that ships
were not calling in and thus caused hardship on the islands. The vessel owners in turn claimed
that there was little or no cargo to carry either to or from the islands. The islanders in turn
complained that because the ships had stopped calling, they had stopped producing copra. As
they could not sell their copra, the islanders had no money to buy goods that could be
freighted out. So the Fijian Government was forced to subsidise shipping services to these
islands as a social obligation. However, when the Fijian copra industry was partially deregulated, open competition started, prices rocketed, more copra came in, more trade goods
went out, and shipping became viable again. The flow on has been that some islands that used
to get a vessel once every three months have now a monthly service.
The Kiribati have one of the most extreme cases of distance between small populations.
Bairiki, the capital of Kiribati, is located on Tarawa Atoll in the Main Group. The Line Island
Group is the most easterly Group in the Kiribati. Its largest island and Government Centre is
Christmas Island. The distance between Bairiki and Christmas Island is 1,800 nautical miles.
( B y way of comparison, about the same distance to cross Australia from West to East or the
distance from Suva to Auckland is 1,140 nautical miles). A vessel sailing between Tarawa
and Christmas can take 10 days sailing in one direction and 14 days in the other depending on
the currents. As the vessel would also call into other smaller islands with small populations,
the round trip would take 4 to 5 weeks.
Until recently, the Kiribati Government had to provide a social service twice a year. With an
increase in copra production from the Line Island Group plus the building of a space station
on Christmas Island, there is now a monthly service between the two island groups.
Urban Drift
Another problem is the shortage of labour available for harvesting coconuts. As the education
system has improved and literacy levels risen in the South Pacific countries, many islanders
now opt for white collar jobs so younger people drift to the towns and cities, leaving older
people or a non-working age behind in the islands, thus insufficient labour to produce copra.
Other Cash Crops
Other crops such as Taro and Kava earn more money than coconuts. For example, on
Taveuni island in Fiji, taro is sold as high as F J D 2000 per metric tonne and K a v a as high as
F J D 35,000 per metric tonne at the plantation gate. In stark contrast. Copra is sold for F J D
600 per metric tonne.
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Since obtaining Independence, countries in the South Pacific have tried to diversify their
revenue base. For some countries, the path to foreign exchange was via tourism. Some have
developed export industries such as garment factories (Fiji) and car parts (Samoa).
In the natural resources area, there has been increased interest in harvesting the sea with the
export of canned tuna to the world markets (American Samoa, Fiji and Solomon Islands).
And for those countries with direct air links to Japan and the U S A , fresh tuna for the gourmet
Sashimi markets.
Other countries have embraced new agricultural products such as palm kernel oil in the
Solomon Islands and Papua New Guinea and squash in Tonga. The new craze is now the new
health drink Noni juice in Tahiti, Cook Islands, Vanuatu and Fiji. The traditional drink of the
South Pacific " K a v a " or " A v a " depending on which part of the Pacific you come from is now
an important commercial crop. Those of you who were in Fiji last year might have tried a
bowl or two of our traditional "muddy water" made from the plant pepper mysticum.
For some countries, there was no new magical agricultural product that can boost export
earnings. For Kiribati and Tuvalu, the major agricultural revenue earner has been copra. For
them the luxury of other crops like sugar cane, taro, yams, squash, pineapples, avocados or
oranges do not exist. These resource-starved atolls exist on copra earnings and the remittance
of their men folk who work on ships.
For other countries, there has been a realization that the copra industry has been under utilized
and that the full potential has not been achieved. That here was an industry that used to play a
major part in the country's earning where the infrastructure was basically intact.
Different countries have used different techniques to try and resurrect the industry. There has
been major replanting in some countries and new techniques on controlling pests and diseases
have been developed. And new palm plants have been developed for drinking, eating, sinnet
and copra.
Coconut oil mills have been built in the region to "add value" to the product. We've also
witnessed mills moving away ffom the cities and towns closer to the copra producers in the
countryside.
The most exciting area is that of diversification using old ideas with new techniques to create
new market niches.
Future Developments
The copra industry in the Pacific is currently struggling to survive. T o ensure survival, I
believe that the following conditions need to prevail. Firstly, the world price needs to be high
enough to sustain the cost of production and delivery. Unfortunately, this is beyond the
control of the South Pacific countries. This can be partially met by a stability fund that will
guarantee a minimum price and ease the price swings of the world market. Where would such
funds come from? Previously, funding came from the European Unions and / or Japan,
Korea, Taiwan and China under the Stabex Fund. In some countries this fund has been used
by the govemment to fund other social issues directly rather than use as a price supportmg
mechanism to promote the growing and harvesting of copra which creates direct employment
that the residents need.
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The cost o f delivery within countries and to overseas markets needs to be reduced. Fast and
fuel efficient vessels must be dedicated to the cartage of copra and coconut oil from the
islands to source markets. However the fleets in all countries are getting old and replacement
cost for private enterprise is almost prohibitive hence government should subsidize.
The South Pacific copra producing countries need to realize that individually they are too
small and too fragmented to make an impact on the world market. Even if all of them
combined their copra and sold it as one group, they would contribute less than 6% of the
annual global production.
Currently, each copra producing country in the South Pacific competes against its neighbor to
get the best deal. This is advantageous to the end buyer but means disharmony and
disorganization amongst these neighboring countries. Perhaps by combining the marketing
and sale of copra via a regional organization such as the South Pacific Commission could be
the way to put a stop to the competition and the playing off of each country with its neighbor
by the end buyer.
Each country needs to rationalize its industry. Currently, there is range of unprofitable oil
mills crushing from 500 to 100,000 metric tonnes per year, the bulk of these mills crush
around 10,000 to 20,000 metric tonnes per year. The smaller mills do not have the economy
of scale. Rather than open a number of mills in the different countries, perhaps a group can
combine to operate a floating mill. This could be a retro fitted ship carrying a mill that is
capable of crushing say 100,000 metric tonnes per year that transverses the South Pacific,
picking up copra {and discharging copra cake and oil) at agreed locations and then crushing it
enroute to the next location. The floating mill / ship could also rendezvous with a tanker that
would transfer the coconut oil to the world market. One route that comes to mind is Yandina
(Solomon Islands); Santo and/or Malekula (Vanuatu); Savusavu, Somosomo and / or
Vanuabalavu (Fiji); Apia (Samoa); Rakahanga (Cook Islands); Christmas and / or Betio
(Kiribati); Funafuti (Tuvalu) to Lae and Madang (PNG).
Also, countries need to boost production by ensuring or encouraging hybridization replanting of the newer more productive hybnd palms while ensuring that the quality of the
old varieties are retained. They also need to improve quality control. As the production and
delivery cost of copra is virtually the same despite the quality of the product, the price it
attracts is dependent on quality. Educating the producer, funding more research into pest
control and inter-cropping are just some ways to ensure better quality control.
Management may be encouraged to integrate livestock and cocoa with copra production
which ultimately supplements income. Currently the management of R I P E L of the Solomon
Islands has adopted this approach. When it is the peak season for copra all emphasis is shifted
to producing copra and vice versa with cocoa to achieve maximum revenue per hectare.
During my recent trip to Fiji in June I discovered via word of mouth that local producers have
also adopted the integration approach.
The move into high grade coconut oil by the Direct Micro Expeller ( D M E ) and similar
process need to be encouraged by funding, tax cuts and education. The down stream use of
such oils in high quality soaps, creams and other personal products need to be encouraged.
The innovative marketing techniques of the Fijian producers via the Internet and mail order
should be extended to cover the smaller and less technologically advanced countries. Fiji has
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the advantage of having good communication systems including regular air links with the U S A
and Europe. Perhaps the different countries can have a joint warehouse in Nadi, (Fiji) and the
American Mid West that can ship the copra products to the world.
Conclusion
Setting aside the cashflow limitations, irregular int er-is Ian d/inter-country shipping/
transportation, low world market prices, higher cost of production than the value of copra
exports, low local copra prices and the E l Nino weather effects, the copra production of the
South Pacific would increase if the recent changes in Fiji are adopted throughout the Pacific.
Fiji's dramatic production increase brought about by the simple act of lifting the copra export
ban speaks volumes. The lesson here is that a competitive industry will perform better than a
protected one.
I strongly believe that what has been accomplished with Fiji's copra industry can be repealed
within the South Pacific.
Going back to the start of my address, lo put it simply, the world should offer a decent and
fair price and the copra industry will go a long way.
Fortunately whilst we are at record low prices since 1999 the price will rise and the
production will increase. The islands need to put themselves in a position that they are ready
when this happens.
I thank you for your attention, ladies and gentlemen.
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