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EXECUTIVE DIRECTOR SPEAKS …………………………………………...
“A Brief Observation by APCC Secretariat of the Coconut Sector in Sri Lanka”

APCC Secretariat made an official visit of the coconut sector in Sri Lanka during
the month of May. Up until 2016 it was the only country that had a separate
Ministry of Coconut Development which is now integrated with the Ministry of
P
Plantation Industries. Coconut development programs are implemented through
C
its subsidiary boards namely the Coconut Development Authority (CDA), Coconut
Cultivation Board (CCB) and the Coconut Research Board (CRB) that is
responsible for the Coconut Research Institute (CRI).
Sri Lanka parallels or exceeds, at times the intensity of productiveness and high quality standards
with the exports of Desiccated Coconut and Activated Carbon. Characteristics of domestic
consumption proportionate with export vary for each country. Similar to Indonesia, at least 60% of
fresh coconuts are consumed locally and whilst 40% of fresh nuts is submitted to downstream
processing of high value products, 40% of those products are also consumed locally. This was a
unique situation in which CDA expressed to APCC during the visit where a desired change is being
pursued to stabilize level of local consumption to be able to maximize export potential therefore
secure increases in export earnings beneficial to the country’s economy.
A planting target of six (6) million trees each year has been set by the CCB that would include both
replacement of senile palms and new plantings. Plant material utilized would combine hybrids
supplied from CRI’s Ambekele seedgarden as well as selected local talls. One of the many
community support programs initiated by CCB is the supply of 2 seedlings each of high yielding
varieties for each pregnant mother for home garden planting. This scheme is geared towards
stabilizing home consumption of fresh coconuts in the future. APCC encouraged Sri Lanka during
the meeting with CDA to protect and improve its market position with DC export volumes being the
country’s most steady and viable income earner that showed a remarkable 36% growth compared
to last year.
CRI Sri Lanka’s offer to host the first time APCC’s International Certificate Course on Coconut
Plantation Management commencing in the first quarter of 2018 is an indication of the level of
maturity of the Institute since establishing in 1921. Its research and development work is reaching
very good success rates judging by the number of important knowledge and technologies being
transferred for adoption and application by the industry.
APCC Secretariat continues to encourage its member countries to develop sound policies,
strategies and effective programs to ensure sustainability of the coconut industry.

URON N. SALUM
Executive Director,
APCC
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P R E V AI L I N G M AR K E T P R I C E S O F S E L E C T E D C O C O N U T
PR OD U CT S AN D OI LS
Price of CNO increased in Philippines and
Indonesia, but decreased in Sri Lanka. The
price of DC increased in Philippines and Sri
Lanka but decreased in Indonesia.
COPRA: The price of copra in Indonesia was
US$904/MT in May 2017, which was higher
than last month’s price of US$883/MT. When
compared to last year’s data for the same
month the price was US$88 higher.
In the domestic market of the Philippines
(Manila), the price increased by US$ 25/MT
compared to the price in April 2017, and
about US$100/MT higher compared to the
price of US$944/MT in May 2016.
COCONUT OIL: The average price of
coconut oil in Europe (C.I.F. Rotterdam) for
the month of May 2017 increased by
US$69/MT
to
US$1,683/MT
from
US$1,580/MT in April 2017. This price was
higher by 16.5% when compared to the price
of May 2016 accounting for US$1,445/MT.
The average local price of coconut oil in the
Philippines in May 2017 was US$1,600/MT.
This was US$9 higher than the price in April
2017, and it was US$182 higher if compared
to the last year price for the same month
which was US$1,418/MT.
The average domestic price of coconut oil in
Indonesia in May 2017 increased by US$50
compared to the previous month from
US$1,577/MT to US$1,627/MT. May 2017
price was 16.5% higher than the price of the
same
month
of
2016
which
was
US$1,397/MT.
COPRA MEAL: The average domestic price
of the commodity in the Philippines at selling
points was quoted at US$194/MT. The price
was US$10 higher than price of the previous

month, and was US$62/MT lower than the
last year price for the same month.
The average domestic price of copra meal in
Sri Lanka increased by US$3 compared to
the last month price of US$289/MT, and was
higher than last year price of US$258/MT for
the same month.
DESICCATED COCONUT: The average
price of desiccated coconut (DC) FOB USA in
May 2017 was US$2,653/MT. This price was
US$159 higher than the previous month’s
price and US$255 higher than the price of the
same month last year. In Sri Lanka, the
domestic price of desiccated coconut in May
2017 was US$2,952/MT or US$142 higher
than the price in April 2017. Meanwhile, the
price of DC in the domestic market in the
Philippines was US$2,014/MT, which was
US$227 higher than the previous month’s
price at US$1,787/MT and US$567 higher
than the price in the same month last year.
Indonesian price in May 2017 was
US$2,343/MT,
decreased
by
US$57
compared to the last month’s, but increased
by US$29 from last year’s price.
COCONUT SHELL CHARCOAL: In Sri
Lanka, the average price of the commodity in
May 2017 was US$459/MT. The price was
US$122/MT higher than previous month’s
price. The average price of charcoal in
Indonesia for May 2017 was US$467/MT,
which was US$3 higher than last year’s price
for the same month.
COIR FIBRE: Coir fiber traded in the
domestic market in Sri Lanka was priced at
US$119/MT for mix fiber and US$552 - 744
for bristle. The Indonesian price for mixed raw
fiber was US$250/MT in May 2017 which
declined compared to last month’s price.
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Price of Coconut Products and Selected Oils (US$/MT)
Products/Country

2017
May

2017
Apr.

2016
May

2017
(Annual Ave.)

239

246

229

240

1,113
1,044
904
1,475

1,044
1,019
883
1,453

963
944
816
1,312

1,109
1,012
934
1,366

1,683
1,600
1,627
2,556

1,580
1,591
1,577
2,575

1,445
1,418
1,397
1,733

1,666
1,624
1,638
2,449

2,653
2,014
2,952
2,343

2,494
1,787
2,810
2,400

2,398
1,447
2,093
2,095

2,526
1,741
2,757
2,372

194
292
230

184
289
230

256
258
233

188
279
224

386
459
467

386
337
464

342
402
400

375
363
450

119
552
744
250

110
510
708
260

182
552
759
298

126
526
724
263

1,108
724
827

1,029
685
791

1,234
703
791

1,340
745
827

Fresh Coconut
Philippines (Dom. Husked)
Copra
Philippines/Indonesia (CIF N.W. Europe)
Philippines (Dom. Manila)
Indonesia (Dom. Java)
Sri Lanka (Dom. Colombo)
Coconut Oil
Philippines/Indonesia (CIF Rott.)
Philippines (Domestic)
Indonesia (Domestic)
Sri Lanka (Domestic)
Desiccated Coconut
Philippines FOB (US), Seller
Philippines (Domestic)
Sri Lanka (Domestic)
Indonesia (Domestic)
Copra Meal Exp. Pel.
Philippines (Domestic)
Sri Lanka (Domestic)
Indonesia (Domestic)
Coconut Shell Charcoal
Philippines (Domestic), Visayas, Buyer
Sri Lanka (Domestic)
Indonesia (Domestic Java), Buyer
Coir Fibre
Sri Lanka (Mattress/Short Fibre)
Sri Lanka (Bristle 1 tie)
Sri Lanka (Bristle 2 tie)
Indonesia (Mixed Raw Fibre)
Other Oil
Palm Kernel Oil Mal/Indo (CIF Rott.)
Palm Oil, Mal/Indo (CIF Rott.)
Soybean Oil (Europe FOB Ex Mill)
Exchange Rate: May 31, 2017
1US$= P 49.73 or

Indo.=Rp13.313
Euro=US$1.12

or

COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017

India=Rs64.56
n.q.: no quotes

or

SL=Rs152.73
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MARKET ANALYSIS OF DESICCATED COCONUT

Export
volume
of
desiccated
coconut (DC) from Philippines indicated a
reverse trend in 2016. The official figure
from the Philippines Statistics Authority
showed that the export of DC from
January to December 2016 was 91,220
MT which was 35.6% higher than
previous year’s volume. Though the
export volume has not reached the 2014’s
level at 94,433 MT, it was still a good sign
of DC market from the Philippines since it
has been decreasing in the last two years.
Philippines experienced a shortage in
supply of raw material due to a lagged
effect of el nino in 2015 worsened by a
series of typhoons hitting to the islands
country. This made DC manufacturers in
the country faced difficulties in fulfilling
demands from international market.
Competition
with
other
producing
countries such as Indonesia and Sri
Lanka had also put a pressure on global
demand for Philippines’ DC. The premium
price of Philippines’ DC made some
buyers shift their source of DC to other
producing countries. In international
market, Europe and USA were still
considered as major destinations for DC
from the Philippines accounting for 66% of
the total export. Meanwhile from Asian
countries, China, Japan and Korea were
amongst the largest importing countries of
DC from the Philippines.
As the export volume of DC from
Philippines started to regain, Indonesia’s
export volume of the product showed a
further decline. In 2016, BPS-Statistics
Indonesia recorded that export volume of
DC from Indonesia during the period of
January-December 2016 was 79,224 MT.
This was lower by 7.6% compared to the

volume of the same period in previous
year. The decline was following the trend
in the last two years. The export volume
of DC showed a slight decline from
86,797 MT in 2014 to 85.715 MT in 2015.
The decrease in Indonesia’s export
volume of DC was mainly due to a
shortage in raw materials. Apart from a
slow recovery in coconut production, DC
manufacturers in Indonesia still faced
difficulties in sourcing raw materials.
Competition for raw materials with other
coconut products and also a notable
increase in export of mature coconuts has
tightened supply of coconuts to DC
processors. The upsurge in exports of
mature coconuts has not only shortened
coconut supply but also raised domestic
price of the product.
In the beginning of 2017, however,
DC export from Indonesia showed an
improvement. In the first two months
export of DC from Indonesia soared by
37% compared to that of last year’s
volume for the same period. An upturn in
supply of raw materials as production of
coconut started to recover together with a
lower price compared to other competitors
have given a positive signal for
Indonesian DC processors to boost its
export.
Europe was still the main market for
DC from Indonesia. 41.7% out of 79,224
MT desiccated coconut from Indonesia
was shipped to European countries.
Germany, Russia, Poland, Netherlands,
United Kingdom, and Turkey were the
major importing countries from Europe.
Asia was the second largest market for
DC from Indonesia. It absorbed 35.4% of
Indonesia’s DC export. Singapore was the
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017
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main importing country which imported
19% of the product in the observed
period. The third largest market was
America. Its share of Indonesia’s DC
market was 20%. Amongst American
countries, Brazil was recorded as the
largest importing country. The country
imported 7,384 MT of Indonesian DC
constituting 9.4% of the total export.
Sri Lanka has appeared to become
a key player for DC in international
market. Sri Lanka has gradually grown to
be a competitor for Philippines and
Indonesia as main producing country for
DC. In the period of January-December
2016, export volume of DC from Sri Lanka
recorded a notable growth of 36%
compared to the export volume of the
previous year. Sri Lanka has benefited
from its lower price of DC in the global
market though in the last few months it is
higher than Indonesia’s DC prices.
Europe and the Middle East were still
major destinations of DC from Sri Lanka.
In 2016, European and Middle East
countries imported 14,708 MT and 13,618
MT of DC from Sri Lanka respectively.
The imports of the two regions amounted
to more than 57% of the Sri Lanka’s total
export of DC. Though American continent
absorbed only 17.8% of Sri Lanka’s total
export, the export volume to the USA was
recorded as the largest among all
importing countries. The export volume to
USA was 6,070 MT or 12% of the total
export.
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Export of DC from Sri Lanka showed
an easing trend in the beginning of 2017.
Higher price of the product has negatively
affected global demand. In the first three
months of 2017, export volume of DC
from Sri Lanka was 9,111 MT or declined
by 16.8% compared to last year’s volume
for the same period.
In the first half of 2017, price of DC
showed an increasing trend. The rise was
following an improving trend in 2016 after
experiencing a sluggish market in 2015.
Price of DC in Philippines went up by
8.5% in the last five months and in
Indonesia the price also rose by 12%. A
significant increase prevailed in Sri Lanka
when the price soared by 32%. The price
of DC had actually shown an upturn trend
since the first half of 2016 and kept
showing an increasing trend until the end
of 2016. In December 2016, the price of
DC in the Philippines was US$2,444/MT
or 13.2% higher than the price in
December 2015. An identical trend was
also seen in Indonesia and Sri Lanka. The
price of DC from Indonesia started to
recover in the last three months of 2015
and reached US$2,086/MT in December
2016. In Sri Lanka, the price of DC took a
longer period to recover. It started to
regain in the first half of 2016 and steadily
increase until the end of 2016. Apart from
a strong demand for the commodity in the
global market, the increase in price of raw
materials has pushed the price of DC to
stay at high level.
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COMMUNITY NEWS
APCC TEAM VISITS SRI LANKA
APCC Team comprising of Mr. Uron
N. Salum, Executive Director, Dr. Pons
Batugal, Chairman, APCC Technical
Working Group and Mrs. Deepthi Nair S,
Assistant Director visited Sri Lanka during
25-30 May 2017. The objective of the visit
was to strengthen the APCC collaboration
with
the
different
coconut
sector
development institutions in Sri Lanka viz.,
Coconut Research Institute (CRI), Coconut
Cultivation Board (CCB) and Coconut
Development Authority (CDA).
The APCC team had a meeting with
the Hon. Navin Dissanayake, Minister of
Plantation Industries of Sri Lanka and
discussed the prospects for the coconut
sector in Sri Lanka. The potential for the
conduct of International Certificate Training
Courses
on
Coconut
Plantation
Management under the auspices of CRI,
rapid multiplication of coconut seedlings
through the somatic embryogenesis and the
prospects for research collaboration with
CICY, Mexico were among the topics
discussed with the Hon. Minister.
APCC had a detailed interaction
session with the researchers and scientists
of CRI under the leadership of Mr. Jayantha
Jayewardene, Chairman CRI and Dr.
Priyanthie Fernando, Director, CRI. The
major research and development activities
of the institute were presented by the Heads
of the various divisions like Genetics and
Plant Breeding, Tissue Culture, Crop
Protection, Soil and Plant Nutrition, Plant
Physiology, Coconut Processing Research,
Agronomy, Agricultural Economics and
Technology Transfer. The APCC team also
shared some suggestions with the
researchers on the potential areas of future
research like improvement of protocol for
tissue culture from unfertilised ovaries in
collaboration
with
CICY
Mexico,
concentrated area expansion in coastal

zones, research on biological limits for yield
in coconut, potential for fertigation in
coconut
plantations
for
increasing
productivity, yield prediction for a longer
period like 10 years,
research on
production of Tofu from coconut, utilisation
of galactomannans in Dikiri pulp etc, to
name a few. The team also discussed in
detail the proposal for International
Certificate courses by CRI, the course
content, duration, accommodation for
participants and the costings of the training
program. Three training programs on
coconut plantation management, coconut
processing technologies and Integrated
Pest Management in coconut are proposed.
Inclusion of a tissue culture training program
in future was also proposed.
The team also held discussions with
the Chairman and officials of CCB. Mr.
Kapila Yakandawala, Chairman of CCB
gave a presentation on the statistics of
coconut cultivation in the country and the
developmental activities of CCB which
include
extension
activities,
subsidy
programs for various activities like irrigation,
organic
manure,
soil
rehabilitation,
intercropping and cattle shed, extending
credit facilities, trainings and capacity
building, distribution of seedlings and other
inputs and empowering the growers through
Farmer organisations. Seedlings are
provided for gap filling in rehabilitation
programs, home gardens, pregnant mothers
and students in schools. CCB has a target
of planting 6 million seedlings each year in
order to accomplish the rejuvenation of the
existing gardens. The farmer groups called
Kapruka societies, which are over 2000 in
number, are involved in various activities of
value addition in coconut.
The APCC team also held meetings
with the Chairman of the CDA, Mr. H.K.
Udaya Rupasinghe and the officials of CDA
who are mainly working for industry
development, marketing and trade in
coconut. The CDA officials presented on
the status of the coconut industry, major
products exported and the major markets,
the issues of decreasing supply of raw
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017
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material and the plan for the next three
years towards strengthening the coconut
industry. Activities of the divisions of
Marketing Development and Research,
Quality Control and Quality Assurance and
Processing Development were presented in
detail. Sri Lanka currently has 18 standards
for coconut related products which is
proposed to be updated in collaboration with
the Sri Lankan Standards Institute. The
strategies for regulation, supervision and
development of coconut products and the
industry was explained and the targets for
2020 presented.
APCC team also visited the processing
unit of the Silvermill Group, who are third
generation coconut entrepreneurs.
The
team had interactions with Mr. Suresh Silva,
the Chief Executive Officer and Mr.
Jayakody, General Manager-Operations.
They have a wide range of products like
DC, VCO, coconut milk, cream coconut
water, sweetened/colored/flavoured coconut
etc. The factory is in the forefront of
technological
innovation
with
latest
technology and products manufactured
under strict hygiene conditions. They
produce packaged coconut water for
Vitacoco in flavoured brands too. Other
products of the firm include spices and
herbal products and essential oils.
The team also conducted field visits to
the Weligama affected areas in South Sri
Lanka and the CRI research station at
Middeniya. The breeding programme for
Weligama Wilt resistance, the cultivar trials
for identifying resistance and the site of the
seed garden were also visited.
ENIMWAHN COMMUNITY RECEIVES
GLOBAL GREENGRANTS FUND FOR
COCONUT REHABILITATION IN FSM
The importance of having healthy and
productive coconut trees is the focus of a
new grant that the Enimwahn Community
received from the Global Greengrants Fund.
Their NGO, Enimwahn Development
Association Incorporated or EDA Inc.,
received $5,000 to purchase equipment and
2000 coconut seedlings and plan to cut
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017

senile trees and replant with a more
productive species of coconut tree.
President of the EDA Inc., Mr. Stuard
Penias, noted that “the use of coconut in our
community really went up due to the rise in
cost of raising pigs and other community
usage of coconut. As of today, the number
of coconut trees in our community has
decreased compare to ten years ago. Most
of these coconut trees have died due to the
typhoon we encountered (in 2015) and
some are just too old to give fruits and too
tall for people to climb. The need and
demand for new coconut trees within the
Enimwahn community is increasing rapidly.
Therefore, the Enimwahn Community is
seeking assistance from any donor agency
who can assist with the replenishment and
replanting of new coconut trees.”
During the implementation of this
project, young and old people of Enimwahn
will be educated on the seriousness of
climate change, the rise of NCDs in
Pohnpei, and many other important topics
that will be associated with this project. By
the end of this project, people of Enimwahn
will be able to optimistically talk about the
importance of keeping our environment
clean, and be well informed on climate
change to take necessary actions and
ensure that they don’t contribute to the
problems that we are facing nowadays.
They will become ambassadors for change
in our community and society by taking
responsible steps in ensuring that the young
generation also takes care of the
environment.
By the end of this project there will be
at least 2,000 new coconut trees planted in
Enimwahn Community which will support
the people of Enimwahn for decades in
terms of money, traditional uses, and food
security. With the clearing of the senile trees
that are no longer producing fruit, EDA Inc.
will find a way to use the wood and leaves
and put the old trees to use so nothing goes
to waste. (http://www.kpress.info)

Page | 9
MINISTER OUTLINES WORK TO HELP
GROW COCONUT INDUSTRY IN FIJI
The Ministry of Agriculture is not only
working on replacing fallen coconut trees
but is also working on the rehabilitation and
replacement of senile ones. This was the
response by Minister for Agriculture, Rural
and Maritime Development and National
Disaster Management Inia Seruiratu to MP
Ruveni Nadalo. Mr. Seruiratu said the
coconut industry was an important industry
in the agriculture sector and Government
continued to encourage people to develop
and make the industry vibrant. Mr. Seruiratu
said about 100,000 farmers are dependent
on the industry for their own livelihood. A
five-year plan was developed by the
ministry which included the replacement of
the fallen trees. “It’s about rehabilitation and
replacement of senile trees as well and one
of the biggest problem in the industry is the
age of the old coconut trees, most are not
fruiting normally as expected,” Mr. Seruiratu
said. He said Government was committed to
revitalising the coconut industry hence, the
five-year plan.
The Ministry was sourcing coconut
drupes from Rotuma, he said. To this he
acknowledged the Rotuman community and
Government Shipping Service for the
assistance to get the drupes. He said that
around 40,000 seeds were being raised in
nurseries around Fiji. It would take between
19 to 25 months for the industry to recover,
he said. Mr. Seruiratu added the challenge
was repairing infrastructure such as coconut
driers particularly in Lomaiviti, Lau and
Vanua Levu. (http://fijisun.com.fj)
COCONUT
DEVELOPMENT
BOARD
SURVEY SAYS COCONUT PRODUCTION
TO DECLINE BY 6.22%
A survey conducted by the Coconut
Development Board (CDB) for the crop
season 2016-17 (July-June) has revealed
that production of coconut is likely to decline
by 6.22 % from a year earlier at 20,789
million nuts.
The study was conducted by the board
in the major coconut growing states of

Kerala, Tamil Nadu, Karnataka, Andhra
Pradesh,
West
Bengal,
Odisha,
Maharashtra and Gujarat.
The output in major coconut growing
states of Kerala, Tamil Nadu, Karnataka,
Gujarat and Odisha is estimated to
decrease. The survey indicated increased
production in the states of West Bengal and
Maharashtra. In Andhra Pradesh only a
meagre decrease was estimated, an
indication that the state was returning to
normalcy after being severely hit by cyclonic
storms in successive years 2013 and 2014,
according to CDB.
The decline in production in almost all
the states is attributed to deficient monsoon,
especially in Kerala where majority of the
coconut cultivation is under rain-fed
conditions.
Coconut
gardens
having
irrigation facility and following scientific
management practices were better-off.
Major decrease in production at
15.86% and 10.38% was estimated in
Gujarat and Odisha respectively. The four
major southern states of Kerala, Tamil
Nadu, Karnataka and Andhra Pradesh
which contributes almost 91% of the
country’s
production,
indicated
comparatively lesser decrease at 8.47, 5.85,
5.17
and
0.81%
respectively.
(http://economictimes.indiatimes.com)
CALL FOR ACTION TO MOVE COCONUT
OIL INDUSTRY FORWARD IN DOMINICA
Commissioner for the Cooperative
Division, Mariet Canoville has called for
action from stakeholders to move the
island’s coconut oil industry forward.
Coconuts are known for their great
versatility, as is evident through its uses
which range from food to cosmetics. While
coconut is a refreshing drink and its extracts
can be used to make milk and other
confectionaries, its oil is in very high
demand. This is because coconut oil is one
of the few foods that can be classified as a
superfood, considering that its benefits
include weight loss, better brain function,
and skin health among others.
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017
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“We are of the view that the coconut oil
industry is a gem that we are sitting on,”
Registrar/
Commissioner
for
the
Cooperative Division, Mariet Canoville said
during a stakeholder conference on 3 May
2017. “We have not taken advantage of the
many health benefits of that coconut can
offer and it is time for us to act. I think it’s
time for taking action to move this industry
forward [as] the demand for coconut oil and
coconut products has skyrocketed, not only
in Dominica, but all over the world,”
Canoville added.
The
Cooperative
Division,
in
collaboration with the Believers MultiPurpose Cooperative Society, hosted the
stakeholder conference on the coconut oil
industry at the Garraway Hotel.
The purpose of the conference was to
examine the issues affecting the industry
and design strategies for the development
of the coconut oil industry through
cooperative. “In taking action, we must
consider the growers; we are experiencing
low supply of coconuts and demands are
increasing,” Canoville informed.
“If supply is low and demand is
increasing, prices must go up. However, we
do not want to lose sight of our raw
materials, so something has to be done
about growing of coconuts and making the
raw materials available,” she noted.
However, Canoville is of the view that the
cooperative business model is undoubtedly
the best way to move the coconut oil
industry forward. “Let us not approach this
with fear, for the demand of coconut and its
product will not drop anytime soon. Trust
me,” she stated.
Coconut
growers,
producers,
consumers, bankers, financiers and policy
makers formed part of the stakeholder
conference and at the day’s end, a
committee will be established to help drive
the industry forward. “I think we need to
take action and we need to take action now.
Let’s not just sit aside and say ‘oh economy
bad, economy bad’. There are a number of
things we can do and we as a people must
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017

act,”
Canoville
(www.dominicavibes.dm)
TENDER COCONUTS FIND
BUSINESS IN ICE CREAM

advised.
FRESH

As consumers try innovative ice
creams, tender coconut is getting a nearly
20% slice of the natural flavour market. Ice
cream companies are spurring tender
coconut sales as consumers show
increasing preference for the nut among
natural product flavours.
The tender coconut flavoured ice
creams have become a big draw, especially
in South India, which accounts for 90% of
coconut production in India.
"People here have an affinity for tender
coconuts and hence they have taken a
fancy for it," said Johnson Joseph,
Marketing
Manager of
Kerala-based
Meriiboy Ice Cream, which sort of pioneered
the flavour in these parts.
Among its natural products flavours,
tender coconut is the top selling special
flavour and accounts for nearly 20% share
of sales.
Other ice cream companies have been
cottoning in on the demand. It is a fast
selling flavour for Lazza Ice Creams, a
major company.
“Apart from Kerala, tender coconut
flavour is much sought after in metros like
Bengaluru and Chennai. Jackfruit is another
flavour that is picking up in demand," said J
Hashim, CEO of Lazza Ice Cream.
"Consumers go for innovative flavours
as they are fed up with traditional ones like
strawberry, pista, chocolate etc. However,
vanilla remains the largest selling flavour for
all ice cream companies," said C
Sreekumar, Marketing Manager of Pappai
Ice Creams, another company to join the
tender coconut ice cream bandwagon.
The demand for tender coconut
flavoured ice cream and the companies
scrambling to make most of it has given an
unexpected boost to packaged tender
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coconut water suppliers, opening up an
alternative income source for them.
"We use up to 2,000 tender coconuts a
day. We take the water, extract the pulp and
sell to the ice cream companies. The price
ranges from 275 per kg to 200.Depending
on the availability," said T Satish, MD of
Agricoles Naturel Foods in Palakkad.
About 15 to 20% of the total coconut
production of 2,200 crore in the country go
as tender coconuts. The tender coconut
water manufacturers did consider making
value added products from the pulp, as it
requires additional investment, they prefer
to sell the pulp to ice cream companies. The
drought this year slashed the coconut
harvest, boosting prices of tender coconuts.
"The pulp business is seasonal. It
stops in June and resumes by September,
when the ice cream sales pick up," pointed
out R Kiran Kumar, managing partner of
Lifetree Agro Foods, another tender coconut
water company.
(http://economictimes.indiatimes.com)
ACTIVISTS STAGE PROTEST AGAINST
PLAN TO FELL COCONUT TREES ON
NATIONAL HIGHWAY
A news report in The Times of India
said environmental activists protested along
the Guirim-Mapusa stretch of national
highway 17 in Goa State, on Monday, World
Biodiversity Day, opposing the proposed
felling of 400 old coconut trees to broaden
the highway. The activists said the GuirimMapusa road stretch is already wide enough
and the trees along it are not a hindrance to
traffic.
“During our previous agitation, the
government had assured us that they will
save it. We are restarting the agitation,
because we want to save coconut trees
along the Guirim-Mapusa highway and all
over Goa,” said heritage activist Prajal
Sakhardande, who led the activists. The
protesters said that some 10,000 trees were
felled in 20112013 but the government has
not replanted any trees. (UCAP Bulletin)

HYOGO WOMAN’S QUEST FOR FAIRTRADE COCONUT OIL HELPS REMOTE
INDONESIA ISLAND
A proposal by a Japanese woman to
introduce a fair-trade policy for exporting
coconut oil from a small Indonesian island
has changed the lives of people there,
prompting them to abandon blast fishing
that destroys the surrounding ecosystem. Ai
Fujiwara, 30, was amazed by the quality of
the coconut oil made on Kapoposang Island
when she visited Sulawesi Island as an
interpreter in summer 2014, as the oil made
her dry skin smooth. She also learned that
Kapoposang, a small island six hours west
of Sulawesi by boat, had virtually no source
of income other than marine produce caught
using blast fishing.
Fujiwara, who runs an import shop in
Nishiwaki, Hyogo Prefecture, soon traveled
to the palm-covered Kapoposang Island
with an offer. “I’ll buy 100 kg of coconut oil
every month,” she proposed to the
islanders, who told her that if they could
earn a guaranteed income they would no
longer needed to carry out their ecologically
unfriendly fishing practices. Fujiwara started
importing the oil in December 2014 for sale
at her shop Love’s Gallery in Hyogo, paying
the price requested by the islanders.
Around six months later, she heard that
the islanders had stopped using explosives
or the stunning agent to fish. The steady
income from coconut oil exports to her shop
prompted the islanders to buy new fishing
equipment and also encouraged them to
start cultivating lobsters.
The change led Indonesian officials,
including a minister, to visit and observe the
new lives of the islanders, who have also
started teaching people on neighboring
islands how to make coconut oil. “I believe
society can change if consumers give some
thought to producers and vice versa,”
Fujiwara said. “I’m hoping that one day a
fair relationship (between consumers and
producers) will become a way of life and the
term ‘fair trade’ itself will disappear.”
(http://www.japantimes.co.jp)
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COMMODITY
BOARDS
TO
DISSOLVED – KARL SAMUDA

BE

Industry, Commerce, Agriculture and
Fisheries Minister of Jamaica, Karl Samuda
said that all the Commodity Boards under
his portfolio are to be dissolved. These
commodity boards will now fall under the
ambit of the recently enacted Jamaica
Agricultural
Commodities
Regulatory
Authority (JACRA). This Act seeks to
establish a regulatory body that will span
the coconut industry, the coffee industry, the
cocoa industry and the spices industry, and
it is hopeful that all the necessary
preparations will be in place to allow for the
new body to be inaugurated no later than
July 1 this year, a release from the ministry
said.
Samuda, who was addressing the
Coconut Growers Annual General Meeting
at the Jamaica Conference Centre, on May
6, said that the primary objective of the
legislation is not to punish commodity
boards, “it is not to impose restrictions on
commodity boards, and it is not out of
suspicions of the activities of commodity
boards. It is in keeping with international
standards and trends to put into the hands
of key stakeholders their own destiny”.
“As we are today, we must find a
mechanism that is equitable, fair, and
transparent and offers protection for you the
actual growers of coconut, that is the
objective and that has to be. So what was
controlled by a board no longer exist,” the
minister explained. He further explained that
where the Boards controlled everything that
happens in the industry, JACRA is only
there to protect the quality and expansion of
the industries. “The quality of everything
that is exported, manufactured out of
coconut must be of the highest standard, so
that when the name, comes from Jamaica
and bears our brand it is world class,” the
minister said. “So, that is why you have to
get registered under JACRA so that the
inspection and monitoring process for those
who are going to be manufacturing and
shipping the name Jamaica abroad, comply
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017

with what are the required practices. It is not
there to determine who you sell to, when
you sell, how much you sell, nothing of the
kind that has to be determined by you,” he
pointed out. (http://www.jamaicaobserver.com)
HOW TO MILK THE COCONUT BOOM?
PHILIPPINE
FARMERS
CHECK
THEIR PHONES
Generosa Gonato’s mobile phone
beeped with a warning for the coconut
farmer in the southern Philippines to be
vigilant against bud rot, a common disease
that is fatal for coconut trees. The message
included the symptoms and how to treat it.
“So I monitored my trees and
discovered some have it,” Gonato told the
Thomson Reuters Foundation by phone.
She followed the advice – cutting down and
destroying the affected trees quickly to stop
the disease becoming an outbreak.
Gonato started receiving messages in
October, telling her when and how to put
down salt – a cheap way to boost coconut
yields – how to spot pests, and how to
better manage her finances.
The messages are part of FarmerLink,
a pilot project set up by a consortium to
make small-scale coconut farmers in the
Philippines more resilient to shocks like
natural disasters and pests, and increase
their productivity.
Gonato, 57, has eked out a living
farming coconuts with her husband for the
past 40 years.
With a monthly income of $180 for a
family of four, they borrow money regularly
to make ends meet. But that is still a huge
improvement from a decade ago, Gonato
said.
She credits the rise in her income to
soaring global demand for coconut, fuelled
by the fruit’s use in an impressive array of
food, household and industrial products –
from shampoo and sports drinks, to
synthetic rubber and construction materials.
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Virgin coconut oil has also been
marketed in some parts of the world as a
“superfood” with health benefits.
As the world’s second largest producer
of coconuts after India, the Philippines has
made the most of this boom. In the month of
February, coconut oil exports alone totalled
$132.6 million, rising by two-thirds in a year.
FarmerLink, which covers Davao
Province, one of the Philippines’ main
coconut-growing regions, combines mobile
technology with a more traditional method.
It sends out field workers armed with
tablets who speak to farmers and register
them in the system, geotagging their
location so text messages are better
targeted.
The project is led by the U.S.-based
Grameen Foundation, which has worked on
similar programmes in Uganda and
Colombia, with a $250,000 grant from
Michigan State University and $1 million
from the Global Resilience Partnership, set
up by The Rockefeller Foundation and the
development arms of the U.S. and Swedish
governments.
POOR DESPITE BILLIONS
According to the Philippine Coconut
Authority (PCA), a state agency, coconut
farms are present in 68 of the Southeast
Asian nation’s 81 provinces, taking up a
quarter of agricultural land.
There are 3.5 million smallholder
coconut farmers and 23 million people –
nearly a quarter of the population – depend
on coconut for their livelihoods, according to
the Grameen Foundation.
Sixty percent of small-scale coconut
farmers live on or below the poverty line of
20,000 pesos (around $400) per year.
“The main problem we’re trying to
solve is that coconut farmers are part of a
multi-billion dollar industry, yet they’re one
of the poorest segments within the
Philippines’ agricultural sector,” said Ana
Herrera, programme manager at Grameen.

“We’re trying to couple technology with
practical, actionable information for the
farmers, sent directly to their phones,” she
told the Thomson Reuters Foundation.
The FarmerLink consortium groups the
PCA, the Grameen Foundation, the
People’s Bank of Caraga and companies
including Franklin Baker, one of the world’s
largest suppliers of desiccated coconut
products.
Managing such a diverse group is
challenging but brings bigger benefits,
Herrera said.
For example, business partners can
endorse their farmer suppliers to the bank if
they need to borrow money.
And the government has seen how fast
things can progress by using technology,
Herrera said. Previously farmers were
registered manually using paper forms,
which could take months.
An aerial view of fallen coconut trees is
seen in the aftermath of Super Typhoon
Haiyan in the eastern Samar town of
Guiuan, Philippines, Nov. 19, 2013.
REUTERS/Wolfgang Rattay
INFORMATION SCARCITY
Coconut farmers tend to be poor due to
low productivity, lack of direct access to
markets, limited financial services and
losses due to pests and diseases, said
Herrera.
Many coconut trees in the Philippines
were planted more than half a century ago,
in some cases as early as the end of World
War Two, experts say. As coconut trees
produce peak yields when they are between
10 and 30 years old, many are now past
their prime.
An average tree in the Philippines
produces 45 coconuts a year, but according
to agricultural data firm Gro Intelligence, the
best-producing trees can yield 75 to 150
coconuts a year.
Many farmers are also unaware of, or
cannot afford high-quality inputs that could
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raise yields, and lack the power to negotiate
better prices with middlemen.
Compounding these challenges is the
Philippines’ vulnerability to natural disasters.
More than a million farmers were affected
and 33 million coconut trees damaged when
Typhoon Haiyan devastated the central
Philippines in 2013.
The grant that helped to launch
FarmerLink ends next month, but Herrera
said consortium partners are looking for
ways to continue the programme.
Meanwhile, the service is expanding to
include automated voice messages, starting
with tips on going organic.
Ravi Agarwal, founder and CEO of
engage SPARK, a social enterprise whose
platform is used by Grameen to contact
farmers, said voice messages are more
powerful than text.
“(Mobile technology) is very important
because most of these people live in an
environment of information scarcity,” said
Agarwal, whose company has clients
spanning some 100 countries.
“They may not know that if they add
salt to the base of the tree, it will make their
trees healthier… Information empowers
them to get out of subsistence and escape
poverty
over
time,”
he
added.
(https://cvdvn.net)
THE MEDICAL SCIENCE OF COCONUT
OIL FORUM SLATED
A forum on The Medical Science of
Coconut Oil with Dr. Bruce Fife was held on
May 22, 2017, Monday at 1:05 PM at the
Ateneo Professional Schools Auditorium, 20
Rockwell Drive, Rockwell Center, Hidalgo
Drive, Makati City. Dr. Bruce Fife is author,
speaker,
Certified
Nutritionist
and
Naturopathic Physician, author of over 20
books including The Coconut Oil Miracle,
Coconut Cures, and Stop Alzheimer’s Now,
publisher and editor of the Healthy Ways
Newsletter, director of the Coconut
Research Center.

COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017

Other resource speakers were: Dr.
Vermen Verallo-Rowell, Adjunct Research
Professor, UP-NH Institute of Herbal
Medicine & Head, Skin Study Group,
Director VSRC Centre for Skin Research
Testing & Product Development; Dr.
Gertrude P. Chan, President, Clinical Trial
Management and Testing Associates, Inc.,
Honorary Consultant, Department of
Dermatology, Research Institute of Tropical
Medicine; Dr. Jacinto Mantaring, Professor
of Clinical Epidemiology, UP College of
Medicine, Overall Chair, UP Manila Ethics
Board; Dr. Cecilia Jimeno, Professor and
Chair, Department of Pharmocology and
Toxicology, UP College of Medicine; and Dr.
Fabian Dayrit, Full Professor, Chemistry
Department, Ateneo de Manila University,
Academician, Acting President, National
Academy of Science and Technology,
Philippines.
The forum was co-organized by the
Ateneo School of Medicine and Public
Health, Organic Coconut Association of the
Philippines (OCAP), Tropicana Food
Products Inc., Team Asia Corporation, and
the Philippine Council for Health Research
and Development. (UCAP Bulletin)
COCONUT LEVY TRUST FUND BILL
HURDLES
HOUSE
AGRICULTURE
COMMITTEE
The House Committee on Agriculture
and Food chaired by ANAC-IP party-list
Rep. Jose T. Panganiban, Jr. approved last
week the substitute bill for the proposed
“Act Establishing the Coconut Farmers And
Industry Development Trust Fund And
Providing For Its Management And
Utilization.” The still unnumbered bill seeks
to establish a trust fund for coconut farmers
nationwide from the fees/levy collected
during the regime of former President
Ferdinand Marcos.
To be called the
Coconut Farmers and Industry Development
Trust Fund, the bill also provides the Trust
Fund to be deposited in the Bureau of
Treasury.
Under the bill, a Coconut Farmers and
Industry
Development
Trust
Fund
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Committee will be formed under the Office
of the President.
It will monitor the
implementation of the Coconut Farmers and
Industry Development Plan and approve
disbursements out of the Trust Fund. The
bill states that the trust fund “shall be used
exclusively for the ultimate benefit of
coconut farmers and farm workers as
embodied in the Coconut Farmers and
Industry Development Plan.”
Moreover,
among others, the measure provides
representations from nine coconut farmers’
organizations’ to the Trust Fund Committee,
three each coming from Luzon, Visayas,
and Mindanao. (UCAP Bulletin)
1ST NATIONAL
CONGRESS

ORGANIC

COCONUT

The Organic Coconut Association of
the Philippines (OCAP), in conjunction with
the International Food Exhibition (IFEX),
together with the Department of Trade and
Industry-Export
Marketing
Bureau’s
Emerging Products Division hold the 1st
National Organic Coconut Congress on May
19, 2017 from 1-5 pm. Venue with be
Room C, Philippine Trade Training Center,
Pasay City. The event was be joined not
only by OCAP family but also other
prospective organic coconut MSMEs as
there was a talk on Organic Certification
and Market Opportunities for Organic
products. The Congress is open to the
public.
OCAP was also hosting the launching
on May 21, 2017 of Dr. Bruce Fife’s
“Coconut Cures” book at 3-5 pm. Venue
was booth numbers 32 and 33 at IFEX, at
the World Trade Center. Dr. Fife was
around for book signing. Both events were
free and everyone was invited to join.
Also on May 22, 2017 at 1-5 pm, Dr.
Fife keynoted the forum on “The Medical
Science of Coconut Oil”. (UCAP Bulletin)
SAMOA COCONUT OIL PRODUCER
SEES
DIRECT
BENEFITS
FROM
AUSTRALIAN TRADE VISIT
Pacific Trade Invest (P.T.I) Australia
leads to export opportunities for Samoan
Coconut Cluster; farmers benefit. Pacific
Trade Invest (P.T.I) Australia, working in
collaboration with the Samoa Chamber of

Commerce, was in Samoa IN May 2017
leading a buyer delegation. As part of their
programme they visited the Samoan
Coconut Cluster to see firsthand their
operations. Samoa Coconut Cluster Limited
is the company behind the Samoa Heritage
brand of raw organic virgin coconut oil
(V.C.O).
Founded in 2013 by Edwin Tamasese,
Alo Kolone Vaai and Gasu Isaako Aipovi,
the company has grown to a cooperative
group of over 200 registered farmers and
processors working with the central oil
processing facility based at Vaitele. P.T.I
Australia began working with the Samoan
Coconut Cluster in 2016 providing essential
export development support, they also
assisted developing product packaging and
labels and accessing jars for the Samoan
Coconut Clusters first international shipment
of V.C.O to New Zealand.
“We are thankful for the support P.T.I
Australia has provided the Samoan Coconut
Cluster it’s enabled us to confidently enter
the international market, which more
importantly is now providing a sustainable
income for our farmers and their families
that we intend to grow,” Mr. Tamasese.
Mona Mato, Manager Export Services, P.T.I
Australia said he was impressed by the
facilities. “Edwin and the team have a
fantastic facility, it’s great to have this
opportunity to see how the V.C.O is made,
it’s PTI Australia’s mandate from the Pacific
Island Forum Secretariat to help Samoan
exporters. The flow on effect of the Samoan
Coconut Clusters export success to
Samoan farmers, their families and
communities is immense.” P.T.I Australia is
an agency of the Pacific Islands Forum
Secretariat. They work with export and
investment ready Pacific Island business
establishing opportunities in international
markets with a focus on Australia.
(http://www.pireport.org)
SICCI
APPLAUDS
EMERGENCY
DECLARATION OF RHINO BEETLE PEST
The Solomon Islands Chamber of
Commerce & Industry (SICCI) applauds and
joins the national government in declaring
the Coconut Rhinoceros Beetle an
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017
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emergency pest. SICCI CEO Dennis Meone
said the foreign beetles pose a grave threat
to the coconut and oil palm sectors as it is
evident farmers and businesses in these
sectors are already feeling the damage. The
Chamber as a member of the Coconut
Rhinoceros Beetle Committee (CRBC) has
been advocating the urgency to address
eradication of the beetles since last year.
Coconut and oil palm are critical
resources for the Solomon Islands economy
– both commercially and at a subsistence
level. Many farmers and families rely on
these commodities for employment, income
generation and basic survival. The CRBC
believes the beetles have made their spread
as far as five provinces including reported
areas
around
Honiara
and
Guadalcanal. The country faces a national
crisis if eradication of the beetles continues
at a slow pace, the committee concluded in
its last meeting. “It’s a relief that our
government has taken the positive step in
making this a national emergency issue and
we urge all stakeholders including the
Government, businesses and NGOs in the
Private Sector to work together to boost the
eradication process,” said Mr. Meone.
Guadalcanal Plains Palm Oil Limited
(GPPOL), the country’s largest palm oil
producer and employer of over 1,400
Solomon Islanders, face the imminent threat
of production loss after the beetles were
discovered in their fields last year. At
present the Coconut Rhinoceros Beetle is
affecting their younger oil palm trees, and if
it continues production is likely to be
severely affected in the coming years. The
beetles were initially found harboured on
coconut trees. First reported sightings were
in 2012. It has since spread further into
Guadalcanal as far west as Visale in
Northwest Guadalcanal and oil palms at
GPPOL in Northeast Guadalcanal.
SICCI is represented at the Coconut
Rhinoceros Beetle Committee (CRBC) by its
Export Industry Development Officer (EIDO)
who works in collaboration with the Coconut
Industry Working Group and Pacific
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Horticultural and Agricultural Market Access
(PHAMA) program.
(http://www.solomonchamber.com.sb)
VANUATU COCONUT OIL PRODUCER
ACHIEVES
CERTIFIED
ORGANIC
STATUS
Vanuatu’s leading Coconut Oil
producer and exporter can proudly confirm
its ‘in-conversion to organic’ status with the
highly accredited organic certifier, BioGro
New Zealand. Tanna Farms will be fully
certified from July 4th, 2017. Strategically,
Tanna Farms nominated BioGro to gain
their organic certification for their Coconut
Oil and products because New Zealand is
the company’s’ biggest export market and it
reinforces the ‘kiwi’ connection. The BioGro
certification label is widely recognised
around the world and is also New Zealand’s
largest and best-known certifier. Producers
carry the BioGro logo on their products to
assure their customers that the produce
they buy is genuine organic.
Tanna Farms Director, Jono Bushell,
said making the significant investment to
earn Organic Certification was based on
market demand. It is further testament to the
company’s
ongoing
commitment
to
supplying a top-end Extra Virgin Coconut
Oil and products, that support the
communities
of
Vanuatu.
“Organic
Certification by a recognised independent
industry body is the consumers’ guarantee
that they’re getting a pure and safe
product,” said Jono.
“Our export market demanded our
Coconut Oil and products be Certified
Organic – the consumer is calling out for
certified produce. We selected BioGro
because of its New Zealand association and
their certification is so widely recognised.”
The path to reach this milestone has been
lengthy and thorough. Tanna Farms
contracted Pacific Provender Ltd, to guide
Tanna Farms through the process with
BioGro. In preparation for the primary audit
with BioGro NZ, the Pacific Provendor team
conducted a series of internal audits and
workshops with the coconut plantation
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farmers and peanut growers Tanna Farms
work
with.
The
process
created
opportunities for farmers to learn organic
farming methods and practises necessary
for compliance to the BioGro Organic
Standards.
Jono said that there was no need for
farmers or Tanna Farms to change anything
too dramatically following the audits by
Pacific Provendor and BioGro. “We’ve
always run a tight and efficient operation,
but this process has been a fantastic
opportunity for us to fine tune our processes
and the farmers can now guarantee that
their organic produce is authentic,” said
Jono.
“We
have
introduced
organic
recording systems and the product can be
traced back to the farm it was grown. The
farmers have also had access to education
and training in organic growing and
certification – it’s been very worthwhile for
everyone involved.” Tanna Farms is
committed to the mentoring of the farmers
and associated staff by providing ongoing
education and training in organic standards.
BioGro certification guarantees that a
product is made without animal testing,
genetic modification and the routine use of
synthetic pesticides. Their logo is the mark
of a genuine organic product. Tanna Farms
have met all BioGro production standards
and have just a few more weeks of ‘inconversion to organic’ status before their
Coconut Oil and products will be classified
as ‘Certified Organic’. In addition to the
farmers and growers, Tanna Farms is
gaining BioGro Organic Certification for their
processing facilities for Coconut Oil and
Peanuts, at Lenakel on Tanna island and
Teouma in Port Vila, as well their body care
range of soaps and lip balms. Tanna Farms
produce the finest Coconut Oil that nature
allows, the good stuff. They also make other
products using this oil including Peanuts,
Peanut Butter, Coconut Soap, Coconut Lip
Balm
and
Gift
Baskets.
Tanna
Farms products are available for purchase
in various locations throughout Vanuatu,

New Zealand and New
(http://pacific.scoop.co.nz)

Caledonia.

CENTENARIAN CLAIMS “TUBA” IS HIS
SECRET TO LONG LIFE
A PNA report from Davao del Sur
says 101-year old Leoncio Sayson Saturos
has revealed his secret to long life, a daily
drink of a glass of “tuba” (coconut sap).
Aside from his tuba-drinking habit, he also
regularly drinks goat’s milk and “tsokolate”
and eats fresh tobacco, fruits and
vegetables. He does not follow any strict
diet, although he seldom eats pork and
chicken, and prefers fish.
As reward for his having lived a
“healthy and happy lifestyle”, a cash
incentive of P100,000 will be given to
Saturos pursuant to Republic Act 10868
also known as the Centenarian Act of 2016.
Officials of the Department of Social Welfare
and Development (DSWD) Region XI and
Mayor Arthur Davin will hand him the cash
incentive. (UCAP Bulletin)
BOI
APPROVES
DAVAO
COCO
PROCESSOR’S
APPLICATION
FOR
INCENTIVES
The Board of Investments (BoI) has
approved the application for incentives of
Ahya Coco Organic Food Manufacturing
Corp. for its P391 million coconut
processing plant in Davao City. The project
falls under the category production and
manufacture of export products in the
current Investment Priorities Plan where
non-traditional products are to be exported
at a rate of at least 50% of its output, if
Filipino-owned or at least 70%, if foreignowned.
The firm expects to export all its
production to the United States, China and
Europe. The Filipino-owned company’s
facility has a capacity to produce canned
coconut milk at 7,286 metric tons (MT)
yearly; canned coco water at 6,970 MT;
virgin coconut oil at 485 MT; and coconut
flour at 1,061 MT. The firm began
operations in December 2016 with 396
employees.
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“With the growing demand for coconut
products abroad, the country, as one of the
world’s largest coconut producers, hopes to
address
such
demand,”
Trade
Undersecretary and BoI Managing Head
Ceferino S. Rodolfo said in a statement.
(UCAP Bulletin)
CHINESE FIRM TO BUILD USED
COOKING OIL BIOFUEL PLANT IN
EASTERN CHINA
Zhenhai Refining and Chemical, a
subsidiary of China’s state-owned oil and
gas company Sinopec, plans to construct a
100,000-ton/year used cooking oil (UCO)
biofuel plant in eastern China. The plant, to
be located in Ningbo, Zhejiang Province,
would eventually produce 30,000 tons of
aviation-grade
biofuel
for
long-haul
international flights.
Sinopec, China’s largest oil company,
launched its biofuels program in 2011 as a
countermeasure to a proposed EU carbon
tariff on civil aviation. It subsequently
produced sample batches of aviation
biofuels in 2012 and flew its first commercial
flight using a 50/50 blend of biofuel and
fossil jet fuel in March 2015. (UCAP
Bulletin)
SATURATED FATS DON’T INCREASE
HEART RISK
A team of doctors said saturated fat
does not clog up arteries nor increase the
chance of a heart attack, triggering a wave
of criticism from other cardiologists and
experts. In an editorial, published in the
British Journal of Sports Medicine, the
researchers described current thinking on
the effect dietary saturated fat has on health
as “just plain wrong.” The paper also
pointed an accusatory finger at research
emphasising the need to lower cholesterol
levels. This market driver of ‘proven to lower
cholesterol’ and ‘low-fat foods,’ the team
said, had been “misguided.” “Coronary
artery disease is a chronic inflammatory
disease and it can be reduced effectively by
walking 22 min a day and eating real food,”
the review stated. “There is no business
model or market to help spread this simple
yet powerful intervention.”
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Key to their opinions was research that
showed no link between saturated fat intake
and death, coronary heart disease (CHD),
CHD mortality, stroke or type 2 diabetes
(T2D) in healthy adults. Similarly in the
prevention of CHD the team said there was
no benefit from reducing fat, including
saturated fat, on myocardial infarction,
cardiovascular or all-cause mortality. One
solution put forward was the adoption of a
Mediterrean-style diet coupled with 20 or so
minutes of physical activity a day as
sufficient enough reduce the risk of heart
complications. On the other hand, the
editorial opinions were not entirely
dismissed as their view of physical activity
and choice of food were backed by some
authors. (UCAP Bulletin)
COCONUTS FOR COGNITIVE HEALTH
A neurosurgeon’s dream to create a
multivitamin for brain health has become a
reality this year with the soft launch of
VitaMind 30-Day Multivitamin on Amazon
Prime. Dr. Marcus Chwajol, a neurosurgeon
at the University of Illinois at Chicago said
he could potentially assist a much wider
population
with
understanding
and
maintaining their brain health than by
practicing brain surgery only.
In a set of two 16.9 oz glass bottles,
Dr. Chwajol and his business partner,
entrepreneur Dan Powell, want to serve
consumers a concoction that contains what
they call the ‘four pillars of fundamental
healthy cognition’: Citicoline (they use
Kyowa-Hakko’s
Cognizin),
Cereboost,
triglycerides (in the form of coconut MCT
oil), and omega3 fatty acids (from fish oil).
Liquid was the best way to deliver these key
nutrients to the brain, said the business
partners, to ensure people get the correct
dosage.
Based on Dr. Chwajol’s analysis of
existing scientific literature on the
ingredients, the team decided it was best to
deliver the supplements in two separate
liquids: a fatbase (Coconut MCT oil and fish
oil) and water-base (Cognizin, Cereboost,
vitamin B complex, magnesium, and
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spirulina). Consumers are to drink a
spoonful (the caps double as measuring
cups) of each liquid once a day, for 30
days. The supplements sell for $69.99 for a
set and come in three flavors- coconut,
orange, pomegranate. (UCAP Bulletin)
PEPSICO IN BID TO ACQUIRE VITA
COCO OWNER
Soft drink maker PepsiCo Inc. is in
talks to acquire All Market Inc., the owner of
coconut water brand Vita Coco, whose
celebrity investors include Madonna,
Matthew McConaughey, Demi Moore,
among others. Both companies though
decline to comment on the negotiations, this
being confidential.
The acquisition would help PepsiCo
diversify its offerings as it grapples with
stagnant sales, amid a shift of many
consumer tastes away from sugary drinks
and snacks toward healthier options.
Reuters said, citing people familiar with the
matter, PepsiCo has offered less than the
$1 billion that All Market’s owners have
been seeking to sell the company, and
there is no certainty that negotiations will
result in a deal.
Founded in 2004 by two childhood
friends in New York, Vita Coco now has
sales in 30 countries and is the global
leader in coconut water, with a 26 percent
share of a market worth $2.5 billion,
according to data tracker Euromonitor
International. According to Prinz Pinakati,
general manager at Vita Coco North
America, Vita Coco’s share in the US
coconut water market is 45% and still
growing with the healthiest growth coming
from the premium and super premium
segments. Extracted from young, green
coconuts, coconut water now enjoys prime
placement in coolers across North America
and Europe. (UCAP Bulletin)
COCONUT OIL IS TOP 10 BEST-SELLING
SUPERFOODS
Online health food retailer Healthy
Supplies has created a top 10 list of bestselling supperfoods ahead of the Food

Manufacture Group’s free snacking webinar
on June 15 at 3 pm. The top 10 best
sellers, according to Healthy Supplies,
reflected the growing interest in healthy
ingredients. “A greater awareness of diets
and intolerances is contributing to an
increase in sales for things like grains, nuts
and seeds which are naturally gluten and
dairy free, making ideal ingredients in these
diet, “ said Tina ManahaiMahai of Healthy
Supplies.
Topping the best-selling superfoods list
is Almonds, followed by Cashew nuts,
Pumpkin seeds, Chia seeds, Cacao
powder, Quinoa, Golden flaxseed, Ceylon
cinnamon, Goji berries, and Coconut oil.
Coconut oil, chia seeds and goji berries are
new entrants to this year’s top selling list.
(UCAP Bulletin)

TR AD E N E W S
PERFORMANCE OF PH’S TOP NONTRADITIONAL
COCO
PRODUCTS
EXPORT IN FEBRUARY
Official data from the Philippine
Statistics Authority show a dozen nontraditional coconut products generated
revenue of more than USD100,000 during
the month to qualify in the sector’s top
exports list. These were: coconut water,
virgin coconut oil, hydrogenated coconut
oil, toilet/ bath soap, glycerin, coco milk
liquid, coco milk powder, husk cubes,
shampoo, soap chips, coco vinegar, and
coir & coir products.
COCONUT WATER, this month’s top
non-traditional export product, generated
USD7.469 million from shipment of
6,646,585 liters. The volume was 12.5%
higher than year-ago at 5,905,893 liters.
The United States was almost an exclusive
destination controlling 4,275,943 liters
(64.3% of total), followed far behind by
Canada at 556,020 liters (8.4%), and
United Kingdom at 497,285 liters (7.5%).
Limited volumes went to Brazil at 273,940
liters (4.1%), Thailand 230,829 liters
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(3.5%), France 139,584 liters (2.1%) and
Netherlands
114,000
liters
(1.7%).
Thirteen other countries shared the
balance of 558,984 liters (8.4%).
VIRGIN COCONUT OIL had gross
export receipts of USD5.262 million from
the sale of 1,655 MT and settled in the
second place. Total volume was 17.6%
higher than year-ago at 1,407 MT. Leading
market was the United States, capturing
714 MT (43.1%), trailed by Germany at
295 MT (17.9%), Canada 203 MT (12.3%),
United Kingdom 116 MT (7.0%). Smaller
loads went to South Korea at 75 MT
(4.5%), Brazil 73 MT (4.4%), France 64
MT (3.8%) and 10 other countries with
combined volume of 115 MT (7.0%).
HYDROGENATED COCONUT OIL
which took the third spot turned in
USD2.815 million from trade of 884 MT (no
export recorded year-ago). The United
States was primary destination at 473 MT
(53.5%), followed far behind by Canada at
142 MT (16.1%), Belgium at 111 MT
(12.6%), United Kingdom 47 MT (5.3%),
Turkey 35 MT (4.0%), Australia 30 MT
(3.4%) and four other countries with
combined uptake of 45 MT.
Fourth in rank TOILET/BATH SOAP
recorded proceeds of USD2.294 million
from delivery of 538 MT. Shipment during
the month was 30.5% behind the previous
year at 774 MT. Singapore was principal
outlet at 250 MT (46.5%). Limited volume
went to Saudi Arabia 80 MT (14.9%),
United Arab Emirates 73 MT (13.5%),
Vietnam 44 MT (8.2%), Thailand 27 MT
(5.1%), Japan 20 MT (3.7%), Sudan 17
MT (3.1%), Hong Kong 14 MT (2.6%) and
11 other countries which shared the
remaining 13 MT.
GLYCERIN
with
turnover
of
USD1.693
million
from
overseas
purchases of 2,839 MT landed fifth.
Tonnage slightly dropped by 4.0% from
2,959 MT year-ago. Japan was the top
destination capturing 1,048 MT (36.9%),
followed by China at 881 MT (31.0%),
Thailand 425 MT (15.0%), Malaysia 300
COCOMMUNITY, VOL. XLVII NO. 6, 1 June 2017

MT (10.6%), North Korea at 95 MT (3.4%).
Five other countries had combined
participation of 89 MT (3.1%).
Sixth top export COCO MILK LIQUID
had turnover of USD1.150 million from
dealings covering 554 MT (421 MT).
Japan was major market at 186 MT
(33.7%), trailed by United States at 165
MT (29.8%), Portugal at 40 MT (7.2%),
Australia and Germany at 38 MT apiece,
Canada 34 MT while four other countries
took the remaining volume of 53 MT.
COCO MILK POWDER, which came
in seventh, generated USD978,198 in
foreign exchange income. Tonnage was
at 244 MT (404 MT year-ago). There were
six country destinations led by Japan at 83
MT (34.0%), tracked by United States at
59 MT (24.1%), Netherlands 51 MT
(20.8%), Germany 33 MT (13.5%), Taiwan
13 MT (5.1%) and Spain 6 MT (2.5%).
HUSK CUBES took the eighth slot
after earning USD282,789 from sale of
1,501 MT (no export recorded year-ago).
There were two country destinations:
China at 1,101 MT (73.4%) and Spain at
400 MT (26.6%).
SHAMPOO rounded up the top 9
non-traditional
exports
contributing
USD252,191 from shipment of 98 MT (251
MT year-ago). Chief importer United Arab
Emirates took in 50 MT (50.6%), followed
by Mongolia at 18 MT (17.9%), Canada 15
MT (15.7%) and seven other countries with
combined volume at 15 MT.
SOAP CHIPS held the tenth position
and
contributed
USD247,736
from
transactions involving 104 MT(no shipment
from previous year). There were only three
country buyers: Saudi Arabia at 74 MT
(71.0%), Kuwait at 16 MT (15.1%) and
United Arab Emirates at 14 MT (13.9%).
Completing the top 12 non-traditional
exports were coco vinegar and coir & coir
products. COCO VINEGAR had revenue of
USD158,575 from trade of 310 MT (5 MT
year-ago). Saudi Arabia was almost an
only market at 276 MT (89.1%). Other
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markets were Papua New Guinea 12 MT
(3.9%), France 10 MT (3.2%) and four
other countries that jointly accounted for
12 MT (3.8%).
COIR & COIR PRODUCTS generated
USD132,976 from overseas delivery
amounting to 7 MT (1,645 MT year-ago).
There were only two country destinations:
Malaysia at 5 MT (70.3%) and Japan at 2
MT (29.7%). (UCAP Bulletin)
PHILIPPINE
COCONUT
EXPORT UP IN APRIL

PRODUCTS

UCAP
preliminary
data
show
Philippine export of coconut products in
April climbed 25.5% to 92,581 MT in copra
terms from 73,751 MT at the same time
last year, achieving seven months of yearon-year growth began last October. The
figure, however, lagged behind by 22.8%
when compared with month-ago total
estimated at 119,886 MT and fell sharply
from the first quarter average at 163,967
MT by 43.5%. All products posted double
digit growth from respective last year
shipment.
Coconut oil export was 47,611 MT,
increasing by 17.9% over last year data at
40,374 MT but was 48.9% below the first
quarter monthly average at 93,180 MT.
Europe remained the top destination
responsible for almost two-thirds (66.4%)
of total trade or 31,620 MT. The US
accounted for over a quarter (28.5%) at
13,591 MT while Japan took in 2,400 MT
(5%).
Shipment of copra meal leaped
48.9% to 26,360 MT from 17,708 MT. The
figure also bested the monthly average at
19,529 MT by a hefty 35%. Korea was
market leader controlling nearly one-half
(47.8%) of total delivery at 12,600 MT,
trailed by India with uptake at 10,600 MT
(40.2%) and Vietnam at 3,160 MT (12.0%).
Foreign trade of desiccated coconut
further accelerated with total at 8,996 MT
nearly twice last year at 4,554 MT
(+97.5%). This month volume exceeded
the monthly average at 7,897 MT by

13.9%. On the other hand, export of
oleochemical grew moderately by 18.2% to
3,100 MT as copra from 2,623 MT but was
19.5% short of the monthly average at
3,853 MT. There was no reported export of
copra as last year.
January-April export this year
accumulated to 584,481 MT in copra
terms, an amplified growth by 71.7% from
last year at 340,322 MT. Breakdown is as
follows, inclusive of adjustments from
official February data, in MT: copra nil (23
last year), coconut oil 327,151 (188,885),
copra meal 84,947 (87,792), desiccated
coconut 32,686 (18,379), oleochemicals as
copra 14,660 (12,065). (UCAP Bulletin)
COMBINED EXPORT OF WORLD’S TOP
DESICCATORS UP IN JAN-OCTOBER
2016
A collated country data from the
Philippines Statistics Authority, Sri Lanka’s
Coconut Development Authority and BPSStatistics
Indonesia
show
combined
desiccated coconut export in JanuaryOctober 2016 of the world’s major
desiccated
coconut
producers,
the
Philippines, Indonesia and Sri Lanka,
significantly increased by 13.3% to 180,489
MT from 159,368 MT at the same time last
year.
Export from the Philippines at 73,252
MT rose by 27% from 57,691 MT yearearlier, Sri Lanka shipment at 41,687 MT
was augmented by 43.1% from 29,135 MT;
while Indonesia reduced export by 9.6% to
65,550 MT from 72,542 MT. Computed
average border prices in 2016 were lower
compared to prior year. The price of
Philippines
desiccated
coconut
at
USD2,103.24/MT FOB slid by 10.5% from
USD2,351.03, Indonesia at USD1,466.05/
MT FOB dropped by 10.9% from
USD1,648.50
and
Sri
Lanka
at
USD2,117.60/MT FOB plunged by 20.2%
from USD2,654.50. In terms of market
share, the Philippines took the lead and was
responsible for 40.6%, trailed by Indonesia
at 36.3% and Sri Lanka at 23.1%. (UCAP
Bulletin)
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CHINESE IMPORT OF LAURIC OILS
DOWN IN MARCH

palm kernel oil comprised the remaining
41.3%.

Data from Oil World show China
imported 60,000 MT of lauric oils in March,
dropping by 18.6% from March year-ago
total at 73,700 MT. Palm kernel oil still
comprised the bulk of import amounting to
47,200 MT (78.7% share) while coconut oil
was 12,800 MT (21.3%). Import of palm
kernel oil during the month declined 21.2%
from same period year-ago at 59,900 MT
while coconut oil posted lower deficit of
7.2% from 13,800 MT.

Indonesia was top supplier of lauric oil
to the U.S. during the month with shipment
of 48,600 MT (40,900 MT year-ago), bulk of
which was palm kernel oil at 30,200 MT
(20,700 MT) while coconut oil was at 18,400
MT (20,200 MT). The country was
responsible for 57% of total U.S. lauric oil
import. The Philippines was second biggest
origin of lauric oil contributing 35.7% at
30,400 MT (18,900 MT) of coconut oil only.
Malaysia supplied 4,800 MT (17,900 MT) of
which 4,600 MT (14,300 MT) was palm
kernel oil and 200 MT (3,600 MT) was
coconut oil, and accounted for 5.6% of total.
Purchases from other countries totaled
1,400 MT (2,200 MT) of which 1,000 MT
(2,100 MT) was coconut oil and 400 MT
(100 MT) was palm kernel oil.

Indonesia was the major source of
lauric oil contributing 75.5% from delivery of
45,300 MT (71,100 MT year-ago) which
consisted of 36,900 MT (58,200 MT) of palm
kernel oil and 8,400 MT (12,900 MT) of
coconut oil. Malaysia supplied 10,300 MT
(1,700 MT) of palm kernel oil only and was
responsible for 17.2% of total uptake. The
Philippines contributed 6.3% with shipment
of 3,800 MT (500 MT) of coconut oil. Other
countries contributed 600 MT (400 MT) of
coconut oil.
The cumulative January-March figure
which stood at 207,000 MT sharply rose by
18.2% from a comparable year-ago period
total at 175,100 MT. Of this total, palm
kernel oil was 169,300 MT (144,800 MT),
the bulk of which or 78.5% at 132,900 MT
(118,500 MT) came from Indonesia. Import
of coconut oil at 37,700 MT (30,300 MT)
likewise came largely (70.6%) from
Indonesia at 26,600 MT (28,200 MT).
(UCAP Bulletin)
U.S. IMPORT OF LAURIC OILS UP IN
MARCH
Data from Oil World show the U.S.
imported 85,200 MT of lauric oils in March,
a slight increase by 6.8% from March yearago at 79,800 MT. The increase came
mainly from coconut oil which rose by
11.8% to 50,000 MT from 44,700 MT. Palm
kernel oil posted a minor rise by 100 MT to
35,200 MT from 35,100 MT. Coconut oil
accounted for 58.7% of total import while
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The cumulative January-March figure
stood at 226,600 MT, reducing by 4.8% a
comparable year-earlier period total at
238,100 MT. Coconut oil uptake was
135,800 MT (122,200 MT) of which 70.5%
or 95,800 MT (68,400 MT) came from the
Philippines. Palm kernel oil was 90,800 MT
(115,900 MT) of which 81.5% or 74,000 MT
(71,100MT) originated from Indonesia.
(UCAP Bulletin)

COCONUT TECHNOLOGY
NEWS
JKUAT TO CHAIR INITIATIVE
DEVELOP COCONUT INDUSTRY

TO

Jomo
Kenyatta
University
of
Agriculture and Technology (JKUAT) has
won a competitive bid to spearhead an
ambitious innovation and technology
transfer initiative aimed at fostering agroprocessing in the Coconut industry. As a
Research Chair on Technology and
Manufacturing, JKUAT is expected to
design and develop tools and machines for
production and commercialization of
coconut.
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The Research Chairs Programme is a
new initiative rolled out by National Council
for Science and Technology (NACOSTI) in
collaboration with Canada’s International
Development Research Centre (IDRC) to
strengthen Kenya’s transition into a
knowledge economy. The coconut is a
widely distributed crop along the Kenyan
coastline, yet little research has gone into its
value-chain; denying the country substantial
economic returns such as job creation and
export earnings. Over ten by-products of
immense economic value can be generated
from the coconut fruit alone: The shell can
be used to make bracelets, charcoal and
mosquito coils. The husk is rich in fiber that
could be tapped for the textile industry while
also benefiting the agricultural sector as
fertilizer. Coconut water can be processed
into a healthy drink or wine, while cooking
and industrial oil can all be sourced from the
meat.
Despite
these
advantages,
sustainable
production
and
commercialization of the crop has been
hampered by poor technology leading to low
yields and uncompetitive products.

Research and Development Institute
(KIRDI), Multimedia University. Private
sector players in the programme include
Linking Industry with Academia (LIWA),
Centurion Systems, Kenya Private Sector
Alliance, and National Machining Complex.
(http://educationnews.co.ke)

Speaking during the launch of the
Research Chair on Technology and
Manufacturing
on
recently,
Higher
Education Director, Dr. Jacinta Kopiyo said
the move was aimed at strengthening
research capacity of local institutions for
effective
post-graduate
training
and
technology transfer. NACOSTI Director
General Dr. Moses Rugutt said the initiative
was modeled on similar programmes
around the world and funded by the
National Research Fund, adding that the
programme was an innovation by his
agency aimed at delivering on the
expectation of science, technology and
innovation in Kenya. IDRC Director, Simon
Carter said that investing in knowledge and
innovation is strategic objective of IDRC;
hence the decision of the Centre to build
capacity of research institutions in subSaharan Africa towards realizing national
and global development goals. Under the
initiative, JKUAT will lead key institutions
including Moi University, Kenya Industrial

The use of up to 100% biodiesel to
blend or replace diesel fuel was approved in
2016 but, at the moment, producers were
limited to sales directly to bulk customers,
such as trucking companies and OMCs.
Aemetis chair and CEO Eric McAfee said
the move would mark a “milestone” for the
company’s 50M gallon/year biodiesel plant
in India. The country’s total diesel market
was approximately 25B gallons of which
less than 250M gallons was biodiesel.
OMCs provided approximately 70% of fuel
consumed in India and the diesel fuel
market was projected to grow at a rate of
more than 5% per year. (UCAP Bulletin)

BIO-DIESEL NEWS
AEMETIS WINS BIODIESEL
CONTRACT IN INDIA

SUPPLY

Universal Biofuels, an Indian subsidiary
of USA-headquartered biofuels company
Aemetis, has won a US$6M contract in a
public tender process to supply biodiesel to
Indian government-owned oil marketing
companies (OMCs), a report in OFI
Magazine said. The government in India
was reviewing whether to approve sales of
100% biodiesel by producers to retail fuel
stations, but OMCs were already approved
to market blended biodiesel to railroads,
bulk customers and retail stations, Aemetis
said in a statement last month.

BIOFUEL MAKERS UPBEAT ABOUT RICHINA COOPERATION
Local businesses are throwing their
support behind the government’s potential
cooperation with China in supporting the
latter’s goal to boost the domestic use of
biodiesel amid negative sentiment about
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Indonesian biodiesel products in Europe
and the United States.
During his visit to China on the
weekend, President Joko “Jokowi” Widodo
announced Indonesia’s commitment to
supply more crude palm oil (CPO) to help
China meet its 5 percent biodiesel blending
target — a move that was welcomed by
Chinese President Xi Jinping.
At the same time, President Jokowi
also invited China to invest in Indonesia’s
downstream businesses, which are set to
use 40 million tons of CPO by 2020.
“We are ready to cooperate with China,
whether by supplying the CPO, biodiesel or
even the technology needed. Moreover,
we’ll be happy if they want to invest their
money here or even vice versa,” Indonesian
Biofuel Producers Association (Aprobi)
Chairman Paulus Tjakrawan told The
Jakarta Post on Tuesday.
“China is committed to moving toward
a cleaner energy future. Hence, we will seek
the opportunities to team up with them.”
Last year, Indonesia shipped 5.28
million tons of CPO overseas, with the
majority going to India, data from the
Geneva-based International Trade Center
show. Other major destinations were the
Netherlands, Singapore, Italy, Spain and
Germany.
China, meanwhile, bought a tiny
fraction of Indonesia’s CPO exports last
year, at only 14,000 tons.
China adopted a 10 percent ethanol
blending (E10) policy in at least 11
provinces in 2016. In those mandated
areas, state-owned petroleum companies
are required to purchase and blend 10
percent fuel ethanol into gasoline from
designated plants.
It has also maintained over the past
seven years a trial program requiring a
biodiesel-diesel blending ratio of 2 to 5
percent in Hainan province.
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Such policies are in line with China’s
long-term plan to reduce dependence on
imported energy. China’s 13th Five-Year
Plan (FYP), devised in October last year,
states the country’s goal to produce 5
million tons of ethanol and 2 million tons of
biodiesel by 2020.
Indonesian Vegetable Oil Refiners
Association (GIMNI) Executive Director
Sahat Sinaga said collaboration between
Indonesia and China would benefit both
parties, because Southeast Asia’s biggest
economy had a large amount of idle
capacity in its biodiesel industry.
Indonesia currently has an annual
production capacity of 10 million tons of
biodiesel, while the utilization has reached
less than 30 percent due to low domestic
demand.
“So, if we can supply biodiesel to
China, it is going to be a win-win solution for
both countries,” Sahat said.
“Moreover, China will likely prefer to
use palm oil, which is cheaper by around
US$180 to $200 per ton than oil made from
rapeseed, soybeans or sunflowers.”
CPO prices hovered between $655
and $717.5 per ton throughout April after
staying between $685 and $750 per ton the
previous month.
Meanwhile, Center of Reform on
Economics (CORE) Indonesia research
director Mohammad Faisal said Indonesia
should make sure that there would be no
tariff or non-tariff barriers that would make it
hard to realize such cooperation with China.
Since mid-2015, the government has
been charging levies of $50 per ton for CPO
shipments and $30 for processed palm oil
products to palm oil exporters, when CPO
prices stand at below $750 a ton in a bid to
help pay for biodiesel subsidies, replanting,
research and development of oil palm
farmers to boost their production.
Exports of palm oil products increased
by 23.5 percent year on-year to 8.02 million
tons in the first quarter of this year, data

Page | 25
from the Indonesia Association of Oil Palm
Producers (GAPKI) show.
In the month of March, exports
decreased by 5 percent to 2.53 million tons
due to slowing global demand, especially
from India and China.
At that time, palm oil exports to India
and China accounted for 430,030 tons and
322,140 tons, respectively, down by 27
percent and 18 percent month-on-month.
Nonetheless, Sahat said that possible
cooperation with China would prove that
negative sentiment surrounding Indonesia’s
biodiesel industry was baseless.
In March, the US commercial trade
association National Biodiesel Board (NBB),
along with dozens of biodiesel producers,
filed a petition to the US Department of
Commerce and the US International Trade
Commission to impose anti-dumping and
countervailing duties on imports of biodiesel
from Argentina and Indonesia.
To make things worse, the European
Union decided in early April to gradually
reduce the use of vegetable oils, including
palm oil, that were not sustainably produced
in biodiesel production in a bid to reduce
deforestation — a move that could harm
Indonesia as one of the world’s largest
producers of palm oil. (The Jakarta Post, 17
May 2017)
US
BIODIESEL
INDUSTRY
FILES
PETITION TO SET ANTI-DUMPING
DUTIES ON ARGENTINE, INDONESIAN
IMPORTS
The US National Biodiesel Board
(NBB) has filed an antidumping and
countervailing petition with the US
Department of Commerce and International
Trade Commission against Argentina and
Indonesian biodiesel imports. Submitted on
behalf of the National Biodiesel Board Fair
Trade Coalition, comprising NBB and US
biodiesel producers, the complaint claimed
that companies from Argentina and
Indonesia were violating trade laws by
flooding the US market with “dumped and
subsidised” biodiesel.

Donnell Rehagen, CEO at NBB said
the board was committed to fair trade and
supported the right of producers and
workers to compete on a level playing field,
but called the concerned imports “illegal”
and “unfair”. According to NBB, biodiesel
imports from Argentina and Indonesia had
surged by 464% from 2014 to 2016 due to
“illegal trade activities”, which had sucked
18.3 percentage points of the market share
from US producers. The NBB claimed that
producers from both exporting countries
were dumping their biodiesel in the USA by
selling at prices “substantially below” their
costs of production, which was reflected in
the petition’s alleged dumping margins of
23.3% for Argentina and 34% for Indonesia.
The petition also alleged illegal subsidies
based on numerous government programs
in both countries. (UCAP Bulletin)
BIODIESEL THROUGHPUT UPS 2016
BIOFUEL VOLUMES AT ROTTERDAM
PORT
Biofuel throughput at the Port of
Rotterdam grew more than 6% in 2016,
with the total volume increasing from 4.5M
tons in 2015 to nearly 4.8 M tons, the
ofimaganzine.com reported last month. The
growth was brought on by the biodiesel
segment, which increased 23% from a total
of 2.8 M tons in 2015 to 3.45 M tons in
2016, the port reported during the month.
Half of the biodiesel supply entering the Port
of Rotterdam came from Singapore,
Malaysia and Indonesia, with another major
region of origin being Spain, which
accounted for close to 25% of the
throughput. The primary EU destination for
biodiesel was Sweden, which took in nearly
19% of outbound shipments, the port said.
(UCAP Bulletin)

OTHER VEGEOIL NEWS
INDIA’S PALM OIL IMPORT UP IN APRIL
The Solvent Extractors Association
(SEA) in India said the country’s palm oil
import in April rose 2.25% year-on-year from
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736,036 MT to 752,632 MT on higher
shipment of crude palm oil (CPO).
According to SEA, the difference between
the landed price of two palm oils, RBD
palmolein and CPO, has narrowed thus
encouraging the shipment of CPO this
month. Import of CPO went up to 511,139
MT during the month from 398,606 MT yearago. However, shipment of RBD palmolein
fell to 232,243 MT from 325,902 MT, while
that of crude palm kernel oil fell to 9,250 MT
from 11,528 MT.
The country’s total vegetable oil
import grew by 7.3% to 1,339,489 MT in
April from 1,248,887 MT year-ago.
Strengthening of the rupee in the last three
months supported the import of vegetable
oils. Palm oils comprised 62% of the total
vegetable oil import. However, import of
vegetable oils in the first six months of the
ongoing 201617 oil year ending October
has dropped to 4,302,135 MT from
4,340,890 MT in prior year, SEA said.
(UCAP Bulletin)
INDONESIAN GOVERNMENT AIMS TO
INCREASE PRODUCTIVITY OF OIL PALM
PLANTATIONS
The government is focusing on
increasing the productivity of individually run
palm oil businesses by implementing a
replanting program, reports The Jakarta
Post. Coordinating Economic Minister
Darmin Nasution said compared to
corporate-run plantations, individually run
plantations had far lower productivity. Poor
quality seeds and the low productivity of
palm trees far beyond their normal
productive age were among causes of the
problem. Productivity level in individually run
plantations is 1.7 tons palm oil per hectare
as opposed to corporate-run at 5.65.7 tons
To overcome the problem, the
Finance Ministry’s Indonesian Oil Palm
Estate Fund (BPDP-KS) plans to allocate
around Rp 500 billion (US$37.53 million) to
replant 22,000 ha of oil palm plantations in
2017. The number could be revised based
on regulations issued by the Finance and
Agriculture Ministries. Darmin said the
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replanting would be overseen by the
Agriculture Ministry, which had also been
assigned to provide quality seeds. The
government would pair the BPDP-KS with
the Agriculture Ministry, he added. (UCAP
Bulletin)
527 PALM OIL COMPANIES APPLYING
FOR INDONESIAN SUSTAINABLE PALM
OIL CERTIFICATE
A total of 527 palm oil companies are
currently applying for an Indonesian
Sustainable Palm Oil (ISPO) certificate in
2017 to improve the competitiveness of
Indonesian products in the international
market, the Antara News reported on April
25. ISPO Auditor Head Heri Moerdiono said
that the awareness of the companies to get
the certificate was underpinned by the
demands from importing countries that
Indonesia’s palm oil products are created in
an environmentally friendly manner.
“Currently, 226 companies already
had ISPO certificate, while 527 companies
are proposing to obtain the certificate. Of
the total 527 submissions, only 376
applications of the companies are being
processed.
In future, the number of
requests to obtain the certificate are
expected to increase as company
awareness of the importance of the
certificate will improve,” Moerdiono said
after speaking in the workshop on Capacity
Building of Oil Palm Plantation with
Sustainable Business Practices. About 30
percent of a total of more than 1,000 oil
palm companies in Indonesia have had the
certificate.
As the world’s largest crude palm oil
producer with a production of 33.5 million
tons in 2016, Indonesia is keen to maintain
the sustainability of oil palm plantation and
industry sectors as those fields are
expected to grow rapidly in the future along
with the increase of world vegetable oil
demand. He explained that through the
ISPO certificate, Indonesia showed a firm
commitment to greenhouse gas reduction,
and
a
concern
for
environmental
conservation by implementing a checklist
covering the land legality, appropriate labor
utilization,
sustainable
use
of
the
environment, and others. (UCAP Bulletin)
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EAGLE HIGH PLANTATIONS TO BUILD
PALM OIL FACTORY IN PAPUA
Indonesian plantation company Eagle
High Plantations has announced that it will
construct a new crude palm oil factory in
Papua with an investment of Rp 200 billion
(US$15 million). It will be the company’s
ninth factory with a capacity of 45 tons of
fresh fruit bunch (FFB) per hour or 270,000
tons of FFB per year.
Construction of the plant will start this
year and is expected to be on stream in
2018. The new factory will increase its CPO
production capacity to 2.84 million tons per
year from the existing 2.5 million tons. The
company has 150,000 hectares of
plantations, 90 percent of which are located
in Kalimantan and the remaining 10 percent
in Sumatra, Sulawesi and Papua. (UCAP
Bulletin)
MALAYSIA, INDONESIA TO RETALIATE
AGAINST COUNTRIES WHICH BOYCOTT
PALM OIL
Malaysia and Indonesia will retaliate
against countries, including the European
Union (EU), boycotting palm oil, a Bernama
news agency report said last week quoting
Malaysian Prime Minister Datuk Seri Najib
Tun Razak at the launching of of the 100
year celebration of the National Oil Industry
at the Tennamaram Plantation in Bestari
Jaya. Najib said he had discussed with
Indonesian President Joko Widodo during
the ASEAN Summit in Manila recently, that
Malaysia and Indonesia, through the
Council of Palm Oil Producing Countries
(CPOPC), would convince those countries
that the negative claims against palm oil are
totally baseless.
Najib also outlined five transformation
shifts which must be done to ensure the
future of the palm oil industry is more
outstanding in the coming 100 years,
among others introducing the Malaysian
Sustainable Palm Oil Scheme (MSPO). In
addition, the prime minister said investment
also needed to be done in research,
development and commercialisation in
supporting the development of the oil
industry; focusing on and strengthening
human capital development; targeting more

professionals to venture into the field of oil
palm and provision of funds for new planting
of oil palms and replanting schemes. (UCAP
Bulletin)
NEW OIL PALMS PROMISE HIGHEST
CRUDE PALM OIL YIELDS IN INDUSTRY
A new variety of oil palm developed
using traditional plant breeding techniques
will increase crude palm oil yields by up to
double current levels, says SMART Tbk, a
subsidiary of Singapore-listed Golden-Agri
Resources (GAR), the world’s second
largest palm oil plantation company.
The two clones of oil palm planting
material, called Eka 1 and Eka 2, have been
registered in Indonesia’s Catalogue of
Seeds and were approved for use in April
by the country’s Ministry of Agriculture. Eka
1 seedlings are expected to yield 10.8 tons
of crude palm oil (CPO) per hectare at the
palm’s prime age (between 10 and 18
years), with oil extraction levels of 32%.
Eka 2 seedlings, meanwhile, are expected
to yield 13 tons per hectare and to generate
oil extraction levels of 36%.
This is an increase of around one-fifth
from oil palms’ current capacity of between
7.5 and 8 tons per hectare per year under
optimal conditions, said GAR, and
significantly more than Indonesia’s industry
average which sits at less than 4 tons. EKA
1 and 2 also have a quicker time to harvest
24 months compared to the current industry
average of 30 months. Both clones have
already attracted the interest of other
players in the supply chain. (UCAP Bulletin)

DID YOU KNOW
SATURATED
FAT
LINKED
TO
OSTEOARTHRITIS, BUT COCONUT OIL
HAS PROTECTIVE EFFECT
Research published in Scientific
Reports, conducted by Professor Yin Xiao
from Queensland University of Technology
(QUT) Institute of Health and Biomedical
Innovation in collaboration with Professor
Lindsay Brown and his team at University of
Southern Queensland, investigated the
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association between osteoarthritis and
common dietary fatty acids.
The
researchers studied the effects on joints of
diets rich in a variety of saturated fatty acids
found in such foods as butter, coconut oil,
palm oil and animal fat, and simple
carbohydrates
a
high-fat,
high
carbohydrate diet common to “junk food”.
Findings suggest that diet had a lot to
do with the onset of osteoarthritis and not
wear and tear of cartilage; diet containing
simple carbohydrates with 20% saturated
fats produced osteoarthritic-like changes in
the knee; saturated fatty acid deposits in the
cartilage change its metabolism and
weakens the cartilage, making it more prone
to damage; changes in the bone under the
cartilage on a diet rich in saturated fat.
PhD student Sunder Sekar said the
team also tested lauric acid, a saturated
fatty acid found in coconut oil. Findings
showed replacing meat fat in the diet with
lauric acid decreased signs of cartilage
deterioration and metabolic syndrome,
indicating protective effect. Sekar said fatty
acids could cause tissue inflammation in the
entire “joint environment”. In tests using a
variety of saturated fats it was found that
long term use of animal fat, butter, and palm
oil
could
weaken
the
cartilage.
“Replacement of traditional diets containing
coconut-oil derived lauric acid with palm oil
derived palmitic acid or animal fat-derived
stearic acid has the potential to worsen the
development of both metabolic syndrome
and osteoarthritis.” (UCAP Bulletin)

-

3 tbsp. cilantro, chopped (optional)

Directions:
1.

Combine soup, coconut milk, curry
paste and peppers in medium pan and
heat 2-3 minutes over medium heat,
stirring often.

2.

Add mushrooms, bring to a simmer
and cook 4-5 minutes.

3.

Add shredded chicken and cook 1
minute to heat through. Garnish with
cilantro,
if
desired.
(http://www.newson6.com)

BUSINESS OPPORTUNITY


VIRGIN COCONUT OIL FROM FIJI
The virgin coconut oil (VCO) made in
Fiji by centrifugal process available for
domestic and international market.
Interested parties may directly contact
SME producer.
Mr. John Deo
Copra Millers of Fiji Ltd
Email: john@coconut.org.fj
Phone: (679) 8850133, 8850193
Fax: (679) 8850164
Mobile: 7775331
Website: www.coconut.org.fj
NOW AVAILABLE FOR SALE

COCONUT RECIPE
“Thai Tomato Coconut Soup”
Ingredients:
-

16 oz. Panera Creamy Tomato Soup
1 cup coconut milk
1-2 tsp. red curry paste
½ cup red bell pepper, diced
2 cups sliced mushrooms
8 oz. rotisserie chicken, shredded
(about 1 cup)
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Price including postage:
- US$50 (APCC Member Countries)
- US$60 (Non-APCC Member countries)
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STATISTICS
Table 1. Indonesia's Monthly Exports of Desiccated Coconut, 2015 - 2017
2015
Month

Volume

Value (FOB)

January

(MT)
5,251

US$'000
10,108

February

6,456

March
April

Volume
(MT)

2016
Value (FOB)
US$’000

Volume

2017
Value (FOB)
US$’000

(MT)

5,150

7,230

5,872

9,170

11,790

4,697

6,805

7,595

12,327

8,690

15,386

8,327

10,945

7,778

13,761

7,484

10,887

May

7,097

12,250

7,484

10,216

June

8,053

14,107

7,986

12,064

July

6,653

10,388

3,810

6,015

August

6,713

9,852

6,813

10,724

September

7,909

11,033

6,779

10,512

October

7,940

10,911

7,020

10,704

November

6,513

9,122

6,771

10,209

December

6,660

8,902

6,903

10,263

85,715

137,610

79,224

116,574

13,467

21,497

Total

Source: BPS-Statistics Indonesia

Table 2. Philippines’ Monthly Exports of Desiccated Coconut (in MT), 2015 – 2017
Month

2015

2016

January

6,092

4,849

February

7,107

4,079

March

5,894

4,897

April

3,734

4,554

May

4,842

4,387

June

4,026

6,234

July

8,469

12,636

August

6,583

8,268

September

6,061

15,384

October

4,883

7,964

November

4,474

7,939

5,094
December
Total
67,259
Source: Philippines Statistics Authority

10,029
91,220

2017
6,107

6,107
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Table 3. Sri Lanka’s Monthly Exports of Desiccated Coconut (in MT), 2015 - 2017
2015
Month

Volume

2016
Value (FOB)

Volume

2017
Value (FOB)

(MT)

US$’000

(MT)

US$’000

Volume

Value (FOB)

January

(MT)
1,597

US$'000
4,387

2,970

6,345

2,941

7,069

February

1,970

5,756

3,494

7,102

2,655

7,271

March

2,127

6,189

4,487

9,192

3,515

9,724

April

2,164

6,592

3,926

8,145

May

2,798

8,211

4,210

8,972

June

3,258

9,284

4,354

9,428

July

3,533

9,072

4,393

9,410

August

3,082

7,866

4,669

9,758

September

4,437

10,572

4,604

9,876

October

4,169

9,409

4,580

10,048

November

3,459

7,594

3,972

9,004

December
Total

3,537

7,540

3,541

8,,309

36,131

92,473

49,200

97,280

9,111

24,064

Source: Coconut Development Authority, Sri Lanka

Table 4. Export Volume of Desiccated Coconut by Country of Origin, 2016
(MT)
Dominican
Month
Malaysia
Thailand
India
Mexico
Republic
January
1,140
85
378
1,615
340
February

1,012

127

431

1,914

394

871

283

695

1,641

331

April

1,066

89

1,190

1,697

326

May

709

83

1,654

1,260

326

June

1,101

124

1,311

1,646

416

978

100

1,452

1,397

322

August

1,036

63

1,353

1,321

422

September

1,069

68

1,145

1,694

336

October

1,435

122

2,258

399

November

1,743

37

1,013

370

December

2,021

157

1,154

353

14,181

1,338

14,034

March

July

Total

Source: UN COMTRADE
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14,185

4,335
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